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FINANCIAL WORLD’s well 
trained editors select from the 
great mass of investment infor- 
mation each week the really vital 
facts and figures that are fre- 
quently overlooked by the investor who depends 
upon newspaper reading alone to keep informed. 


In other words, FINANCIAL WORLD is a 
specialty publication and service designed to 
meet the needs of busy people who realize the 
importance of keeping up to date and who hire 
FINANCIAL WORLD at $12 a year to do a 
better job than they could possibly do themselves 
were they to devote their entire time to gathering 
investment facts and figures. 


It has been aptly said by some of our subscribers 
that FINANCIAL WORLD is really a big co- 
operative family of investors, each contributing 
the small subscription price as his share to carry 
on the vast project of studying and interpreting 
latest business, economic and political news, then 
each receiving the boiled-down results. This 
could not be done for even $100 per year if we 
had only two or three thousand subscribers; the 
overhead per subscriber would be prohibitive. 


This Coupon Is Your Key To Better 
Investment Results—Mail Now 


A Remarkable Time and Money 


Saver for Thousands of Investors 
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rules. 
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Dividend Honor Roll’. 


(b) Next 52 weekly issues of FINANCIAL WORLD (1,664 pages of vital investment 


Like Having Your Own 
Research Organization 


—Except In Cost 


When all the expenses of our 
manifold activities in obtaining 
and analyzing investment infor- 
mation are spread over a large 
number of investors it is possible 
to give each subscriber, for 3% 
cents per day, the benefit of an 
annual expenditure of several hun- 
dred thousand dollars. You, too, 
can profit by all this far more 
than you may realize. 


The investor who uses the old 
reliable guide—FINANCIAL 
WORLD—to give him a concise 
summary of information essential 
for proper investment procedure 
will fare much better than the self- 
sufficient individual who thinks 
his snap judgment, without prepa- 
ration, is just as good as the care- 
fully arrived at decisions of the 
investor who obtains his facts 
first, digests them and then makes 
his conclusions in a logical way. 
Which type of investor do you 
want to be? 
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(d) The valuable privilege of obtaining securities’ advice monthly by letter as per your l 
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(Ready in a 


AND EARNINGS”. 
few days.) Book alone $1. 


CF Add 75 cents for July Bond Guide 
giving ratings and vital data on 4,800 


bonds. Price alone $2. 


ae 
FINANCIAL | ‘ 
> 
. 
| 
‘ 
re 
‘ 


FOUNDED BY OTTO GUENTHER IN 1902 


The Financial World was established to diffuse the truth about investments, has con- 
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(A sergeant speaks his mind) 


fm going to give it to you straight. 


“We read a lot of stuff about how 
civilians are fighting ‘war nerves.’ 
Going to shows...dancing...reading... 
having fun to relax from all the grim- 
ness today and keeping uptheir morale. 


“Sure, it’s a good idea, but don’t for- 
get this. Soldiers and sailors can have 
“war nerves,’ too. [don’t mean anything 
to do with courage and stuff like that. 
Believe me, they got plenty of nerve 
to take it—and dish it out—whatever 
the orders are. 


“What I mean is that soldiers, may- 
be even more so, need shows and 
dancing and decent places to go when 
they’re on leave. Boredom and monot- 
ony during their time off are as bad 
enemies as any goose-stepping Ger- 
man or Jap. We got to fight them, too, 


“That’s why everybody in this man’s 
army gives thumbs up to this USO. 
They’re doing a job, Mister. Fighting 
a fight. 


“They’re putting on swell shows... 
running club-houses...providing read- 


ing matter...taking care of troops in 


transit...following the flag wherever 
the army orders with their mobile 
units. They’re spelling morale in our 
language with a capital M. 


“So listen, all you folks. Next time 
you see a show or do a little rug-cut- 
ting or read a book or light a smoke 
or just sit down to play a game of gin- 
rummy or listen to the radio in your 
nice comfortable living room, just re- 
meinder that there’s lots of guys in 
O. D. and blue that can also use some 
of same. 


“Tt all adds up to this...we like the 
job the USO is doing for us...and we 
hope you on the home front keep it 
rolling 


The war chest against “war nerves” 
needs replenishing. Soon you’ll be 
asked to help. Well, you heard what 
the sergeant said! ' 

Send your contribution to your 
local USO Committee or to National 
Headquarters, USO, Empire State 


Building, New York City. 


Give the USO 


Analysis of Financial State- 
ments. By Harry G. Guthmann, 
C.P.A., Ph.D. 591 pp. Prentice- 
Hall, Inc. $5.35. This is the third edi- 
tion (and eleventh printing) of one 
of the few books in the field of inter- 
pretation of financial reports. Al- 
though the books on the construction 
of corporate statements (i.e., ac- 
counting and bookkeeping) are mul- 
titude, this volume lays emphasis on 
how to read and understand the fig- 
ures constituting balance sheets, in- 
come accounts, and profit and loss 
statements, and how to interpret the 
changes which occur from one per- 
iod to another. Not only are the dif- 
ferent types of statements themselves 
thoroughly discussed, but the finan- 
cial fundamentals of the various divi- 
sions of corporate enterprise also re- 
ceive separate treatment. 

“Analysis of Financial Statements” 
will be found a valuable addition to 
the working tools of the business- 
man, the security analyst and the in- 
vestor, as well as the business stu- 
dent. The author is Professor of 
finance at Northwestern University. 


The Face of the War, 1931-1942. 
By Samuel H. Cuff. With 73 maps 
by James McNaughton and Robert 
Bright; published by Julian Mess- 
ner, Inc. 290 pp. $3.00. This volume 
presents the chronology of aggres- 
sion during the past eleven years. A 
table listing forty-four nations over- 
run or attacked by invading armies 
from the invasion of Manchuria by 
Japan in September, 1931, to the oc- 
cupation of the Andaman Islands by 
the same nation last March, makes a 
framework for the straight historical 
material. Seventy-three maps illus- 
trate the progress of the world 
struggle for power or survival. De- 
scriptions of each country are in- 
cluded, and there are summarizing 
chapters on all important develop- 
ments in world history. 
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Nore: The books reviewed may be 
purchased through THE FINANCIAL 
Wortp Book SuHop, which also can 
supply any book published on fin- 
nance, business, industry, economics, 


saving and loan associations, etc. 
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PART I 


SOUTH 


THE INVESTMENT PICTURE 


AMERICA 


espite the many added problems 

faced by South American coun- 
tries as a result of the present war, 
there has probably never been a time 
in history when the people of our 
country have been as ready to wax 
enthusiastic over anything South 
American as now. 

Our Good Neighbor Policy, wheth- 
er or not successful south of the Rio 
Grande, has certainly been successful 
in selling South America to the man 
in the street in our own country. He, 
and a few people of means, who are 
beginning to have fears about the fu- 
ture value of the dollar, are now 
thinking of South America as the 
Promised Land and, like Horace 
Greeley of old, they are ready to ad- 
vise youth and capital to go south. 
The argument that the United States 
of Brazil is now in relatively the same 
position as was our own United 
States in the 1880s, is heard less fre- 
quently than it was twenty years ago. 
But much of the argument otherwise 
appears to be based on the idea of 
continental solidarity and the thought 
that our country’s post-war demands 
for raw materials will insure all South 
America of lasting prosperity. 


TRADE PROSPECTS 


Some of the enthusiasts are con- 
fident that these forces will be strong 
enough to impel a lowering of tariff 
and other barriers. Others are think- 
ing in terms of overall planning on 


a huge scale, with the United States” 


underwriting the economy of each of 
the ten South American republics— 
along with Central America and 
Mexico—while others of the old tim- 
ers are simply living in hopes that 
South American business will be 
good after the war, that not all of it 
will be done by government Arm- 
torgs, and that they will not again be 
faced with the “buy from those who 
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buy from you” motto and other price 
and exchange obstacles which they 
cannot surmount. 

Few, if any, of these people are giv- 
ing much thought to South Ameri- 
can investments as such, or to the re- 
moval of the obstacles in the way of 
such investments. 


OVERSEAS INVESTMENTS 


The relative importance of over- 
seas investments in world economy 
is rarely appreciated by Amer- 
ican investors, except when we stop 
to think what such investments 
mean to our own country during 
the era which ended with the first 


RALPH D. KELLOGG 


The author of this series has a 
background of more than a decade 
of banking and investment ex- 
perience in South America. In 
addition to pioneering in the 
origination of American style se- 
curities in the Argentine market, 
he also was a partner of a New 
York firm which underwrote and 
distributed at wholesale a number 
of South American dollar bond 
issues—T HE EpiTors. 


World War. Even now, however, the 
discovery that Alabama Great South- 
ern preferred stock is listed only on 
the London Stock Exchange, reminds 
us of the rdle played by British in- 
vestors in the development of the 
United States. 

In many South American coun- 
tries, the rdle of the overseas investor 
had frequently been a dominant fac- 
tor in shaping domestic policies up to 

~the time that economic nationalism 
engulfed the Continent, along with 
many other countries. Up until the 
middle 1920’s, British and Western 
European investors, and Scottish in- 
vestment trusts, had been in the habit 
of spreading their risks and increas- 
ing their income and growth pros- 
pects through the purchase of over- 
seas securities, Security arbitrage, be- 
tween the Old World and the New, 
worked almost as smoothly as gold 


shipments between the commercial 
banks. 


EARLY LOANS 


Settlement days on the Santiago 
and Valparaiso Stock Exchanges 
were fixed by the arrival of the 
steamer mails from Europe, and lead- 
ing European banks were well ac- 
quainted with their counterparts in 
South America and with conditions 
in this Hemisphere as a prerequisite 
of their exchange operations and 
their exchange “swaps,” which in- 
volved the placing of fixed time de- 
posits in leading South American 
banks, usually during off seasons in 
exports. 

Foreign government loans, placed 
first in London and Paris and later 
greatly overdone in New York, made 
possible the building of railroads, port 
works and sundry municipal enter- 
prises all around the South American 
continent, and it was an accepted 
principle that a government’s exter- 
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nal loans were safer investments than 
its internal obligations. 

Perhaps the principal difference 
between the migration of capital from 
the Old World to North America, 
on the one hand, and to South Amer- 
ica on the other, was that in many 
cases European ventures in the 
United States became Americanized 
in a generation or less, while similar 
ventures in South American coun- 
tries rarely took in local investors. 


INVESTMENTS CLASSIFIED 


Until recently, most South Ameri- 
can investments fell into three main 
categories: “Direct investments” 
made by American corporations in 
branch plants abroad; South Ameri- 
can dollar bonds, usually the obliga- 
tions of governments, states or mu- 
nicipalities; and private investments 
made by individuals here and, gen- 
erally speaking, in bonds or shares 
listed on one or the other of the 
South American Stock Exchanges. 
To those groups must now be added 
a fourth, namely, the advances being 
made by the Export & Import Bank, 
the U. S. Treasury and other govern- 
ment agencies to the various South 
American governments. 


What Stocks Are Best 
as Inflation Hedges? 


A Common Share Group for 
Income Plus Prospects 


Excluding those official loans, the 
record of which we will know more 
about some years hence, it may be 
said without fear of contradiction 
that the “direct investments” have 
been the most successful, and par- 
ticularly so when identified with the 
extractive industries such as copper 
in Chile, petroleum in Venezuela and 
meat packing in Argentina. These 
ventures, as a rule, are adequately 
financed. They frequently control 
overseas markets of sufficient impor- 
tance to give them certain bargaining 
rights with the local governments, 
particularly with respect to the ex- 
change which they create. They have 
representatives on the ground to look 


‘after their interests and ‘they have 


highly trained executives who can- 
not easily be dispensed with. 


On the whole, the lot of these 
companies and of their executives is 
easy or difficult in direct proportion 
to the advancement which has been 
achieved by the countries within 
which they operate. Their r6le has 
not been a happy one in Mexico. It is 
more difficult in North Brazil than 
in Sao Paulo, It threatens to be diffi- 
cult at any time in countries like 
Chile and Colombia and it is perhaps 
easier, in some respects, in Argentina 
and in Uruguay than in the U. S. A. 


EXCHANGE PROBLEM 


The role of the foreign investor 
who migrates to South America with 
his capital, and who lives on the 
ground and therefore has no ex- 
change problems to worry about, is 
a relatively easy one compared with 
the foreign investor who is com- 
pelled constantly to think in terms of 
exchange rates and about the diffi- 
culties in the way of converting his 
earnings into dollars. 

x * 

This discussion of South America 

will be continued next week. 


UNDERWOOD ELLIOTT FISHER MAKES 
HEAVY TAX CHARGE-OFFS 


espite the fact that Underwood 
Elliott Fisher is still in the 
process of converting its productive 
facilities to war work, while the 
manufacture of the company’s nor- 
mal lines has been drastically cur- 
tailed, earnings before taxes for the 
first six months of the year were 92 
per cent greater than the result for 
the same period of 1941, the respec- 
tive figures being approximately 
$4.9 million vs. $2.5 million. 
However, it is obvious that the 
management is being ultra-conser- 
vative in setting up tax reserves, and 
reported net earnings have declined 
sharply from year-ago levels. For 
the first quarter of this year, around 
89 per cent of operating profits was 
charged off against anticipated taxes, 
the rates applied being those em- 
bodied in the Treasury Department’s 
original recommendations to Con- 
gress. The result was that reported 
net for the January-March period 
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amounted to only 52 cents a share, 
as against the 85 cents a share that 
had been earned in the corresponding 
months of 1941. 

The tax reserves set up in the sec- 
ond quarter were not quite so heavy 
as those of the preceding period ; but 
heavy enough to bring up the six- 
month aggregate to around 87 per 
cent. After allowing for such charge- 
offs, reported net earnings came to 
87 cents a share, which compares 
with the $2.20 per share reported for 
the first half of 1941. 

Of course, no one knows yet what 
tax rates will finally be embodied in 
the Revenue Act of 1942—particular- 
ly in light of the manner in which the 
Ways & Means Committee itself has 


been changing around its recommend- 


ations. For that reason, Under- 
wood’s management may be pardoned 
for attempting to anticipate all pos- 
sible contingencies—even a total tax 
levy that borders closely on confisca- 


tion. Nevertheless, it is of more than 
passing interest that had chargeoffs 
been made at the rates contained in 
either the first or the second Ways 
& Means recommendations for cor- 
porate levies, reported earnings 
would have been substantially greater 
than those actually shown. 

As has been emphasized from time 
to time, it is impossible to figure the 
exact EPT position of most com- 
panies without having access to the 
actual corporate books. But based on 
the published figures, it would appear 


’ that—under either of the Ways & 


Means schedules—Underwood could 
have reported somewhere between 
$1.50 and $2 per share for the half 
year, instead of the 87 cents appear- 
ing in the published statement. Here- 
in is found a large part of the ex- 
planation for Underwood’s _ stock 
holding up so well marketwise in the 
face of an apparent sharp contraction 
in earning power. 
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NEW FACTOR GAUGING 
EARNINGS PROSPECTS 


Voluntary surrender of profits and renegotiation of 
war contracts tend to restrict earnings potentialities 
of war material manufacturers. Net effect will depend 
upon EPT rates and other variables. 


V arious estimates have appeared 
purporting to show the amount 
of ‘‘excessive” profits returned to the 
Government by war contractors. Un- 
dersecretary of War Patterson re- 
ported savings of $557 million from 
April 15 to June 15; Donald Nelson 
recently stated that refunds had 
reached a total of $750 million. 
United Aircraft, Sperry, Bendix 


Aviation, Continental Motors, North 


American Aviation and others have 
reported voluntary refunds or re- 
negotiation of contract prices in 
amounts ranging from $25 million to 
$100 million. Since many other re- 
adjustments have been effected with- 
out publicity, it is probable that the 
actual total is well in excess of $1 
billion. 


RENEGOTIATIONS 


Strong incentives for contract re- 
adjustments were provided by several 
developments during the second quar- 
ter of 1942. In April, under authority 
of an executive order by the Presi- 
dent, the WPB in conjunction with 
the Army, the Navy and the Mari- 
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time Commission set up three price 
adjustment boards with cost analysis 
sections and other investigating agen- 
cies. Later in the same month the 
sixth supplemental war appropriation 
bill was passed, carrying a_ rider 
specifically authorizing the Govern- 
ment to renegotiate contracts where 
profits appeared excessive. A few 
instances of abuses brought out in 
hearings before the House Committee 
on Naval Affairs put industry on 
guard; the tendency to generalize 
from a limited number of “horrible 
examples” often causes the innocent 
to suffer with the guilty. And tax 
programs providing for high excess 
profits taxes called for a general re- 
examination of profit possibilities. 
There is nothing radically new in 
the renegotiation of government con- 
tracts in so far as the aviation, ship- 
building and other industries with 
long records as Army and Navy con- 
tractors are concerned. As the treas- 
urer of Curtiss-Wright pointed out to 
stockholders recently, prices of air- 
craft sold to the Government have 
been discussed constantly for years as 


a matter of ordinary business policy. 
But the relative importance of con- 
tract renegotiation has _ increased 
greatly. Industries such as aircraft 
which are now selling their products 
exclusively or largely to the Govern- 
ment formerly derived a major part 
of profits from sales to other custom- 
ers. Others including automobiles 
and office equipment, which had rela- 
tively little government business be- 
fore the beginning of the 1940 defense 
program, are now almost 100 per cent 
suppliers of war materials. The tre- 
mendous volume of output is un- 
precedented. 


VOLUNTARY CONTROL 


A significant statement of policy 
with respect to “voluntary profit con- 
trol” was included in the annual re- 
port of United Aircraft Corporation 
for 1941: “United Aircraft’s sales 
increased from $125 million in 1940 
to over $300 million in 1941, an in- 
crease of about 140 per cent. Under 
normal conditions it would be ex- 
pected that profits would show a cor- 
responding increase. Our dollar 
profits on this latter volume of busi- 
ness, however, remained substantially 
at the level for 1940. In percentage 
of gross sales, our net profits were 
reduced from approximately 12 per 
cent in 1940 to 5 per cent in 1941. 

(Please turn to page 23) 
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WHAT THE LATEST 
TAX PLAN WOULD MEAN 


Effect of the Ways & Means Committee’s revision of 
rates would vary as compared with previous proposal, 
but sharp increases over 1941 taxes remain general. 


arly in May, the House Ways 

& Means Committee tentatively 
adopted a corporation income tax bill 
raising excess profits tax rates from 
last year’s 60 per cent top to a flat 
rate of 94 per cent, and combined 
normal tax and surtax rates frum the 
1941 level of about 31 per cent to 
40 per cent. Since then, several 
amendments have been favorably con- 
sidered. One provided relief for en- 
terprises using the average earnings 
option in computing their EPT 
credits, where earnings for one of the 
four base years were abnormally low. 
If the profit for this year was less 
than 75 per cent of the average earn- 
ings of the three other fiscal periods, 
the earnings for the low year could 
be considered equal to 75 per cent of 
the average for the other three. 

The second principal amendment, 
meant to discourage excessive pro- 
duction costs, provided a post-war 
credit of 14 per cent of excess profits, 
thus lowering the EPT rate, on a 
long term basis, to 80 per cent. 


CHANGED BILL 


The Committee has just formally 
approved and reported to the House 
a bill which differs in a number of 
respects from its previous proposal. 
The two amendments outlined above 
would be eliminated, thus placing an 
added burden on the great majority 
of corporations which will be forced 
to pay excess profits taxes, and bear- 
ing with particular harshness on en- 
terprises using the average earnings 
method, most of whom earned less in 
1938 than 75 per cent of the average 
profits for the years 1936, 1937 and 
1939. As a partial offset, the EPT 
rate would be reduced to 87% per 
cent, but on the other hand the com- 
bined normal and surtax rate has 
been raised to 45 per cent. 

WBP Chief Donald Nelson and 
others have warned Congress that 
excessively high EPT rates will raise 


the cost of the war effort by removing 
the incentive to keep industrial pro- 
duction costs at a minimum. This is 
a potent argument, and since the bill 
must still go through the Senate 
Finance Committee, both houses of 
Congress and the House-Senate con- 
ference committee before it is adopted, 
the bill finally sent to the President 
for his signature may differ sharply 
from the latest proposal. But since 
the nature and extent of the differ- 
ences cannot be predicted at present, 
it is worthwhile to examine the effect 
of the present bill. 

The provision of the Committee’s 
previous proposal reducing the EPT 
credits of large companies using the 
invested capital method has_ been 
retained. Thus, corporations in this 
category labor under a_ substantial 
handicap. International Paper, for 
example, would have its exemption 
reduced from $8.1 million (under the 
1941 Act) to $7.05 million. Pacific 
Gas & Electric, a larger company, 
would suffer even more drastically ; 
its $33.3 million exemption for last 
year would drop to $25.9 million. 

As compared with 1941, the sharp- 
est increases in total taxes under the 
latest bill would be shown by enter- 
prises most of whose 1941 taxes con- 
sisted of normal tax and surtax. This 
is true despite the fact that EPT 
rates and combined normal and sur- 
tax rates are each being raised by 
approximately the same amount (be- 
tween 45 and 46 per cent). Levy of 
the normal and surtax only on the 
EPT exemption, rather than on this 
amount plus 40 per cent of excess 
earnings, sharply reduces the amount 
subject to normal tax for companies 
which paid large EPT last year in re- 
lation to total taxes; for such com- 


‘panies, normal taxes will actually de- 


cline regardless of the increase in 
rates. 

Furthermore, in the case of organ- 
izations using the invested capital 


method, EPT will rise most sharply 
for those whose 1941 EPT made up 
a small portion of total taxes, since 
this circumstance implies that 1941 
exemptions were large in relation to 
earnings, leaving only a small amount 
subject to EPT. This sum will show 
a large percentage increase as a result 
of the lowering of exemptions. Last 
year EPT constituted 17.5 per cent 
of the taxes of Pacific Gas, but 74.1 
per cent of those paid by Interna- 
tional Paper, since only 10.5 per cent 
of the former’s profit before taxes 
was subject to EPT against 78.6 per 
cent for the latter. 

Under the new law, with its lower- 
ing of exemptions, these proportions 
would be raised to 34.7 per cent for 
Pacific Gas—over three times as 
much—but only to 82.2 per cent for 
International Paper. This factor, 
combined with higher rates, would 
increase the EPT liability of Pacific 
Gas by 391 per cent, against a 53 per 
cent rise for International Paper. 
Furthermore, the latter’s normal tax 
would decline by 38 per cent, holding 
the advance in total taxes to 29 per 
cent, while the normal tax payable by 
Pacific Gas would be increased by 31 
per cent and its total tax bill by 95 
per cent. 


IN CONTRAST 


Beech-Nut Packing and Reynolds 
Tobacco, both of which use the aver- 
age earnings method of computing 
EPT exemptions, would be subject 
‘to smaller increases in EPT than 
would Pacific Gas or International 
Paper, since their exemptions will not 
be reduced. But as between the two, 
the advantage rests with Beech-Nut 
insofar as percentage increase in 
taxes is concerned, since 58.8 per cent 
of this company’s 1941 taxes con- 
sisted of EPT against 30 per cent for 
Reynolds Tobacco. Normal taxes of 
the latter would rise by 32 per cent 
while those of Beech-Nut would de- 
cline slightly; total taxes would rise 
29 per cent for Beech-Nut and 37 per 
cent for Reynolds. But since taxes 
represented 53.7 per cent of Beech- 
Nut’s reported 1941 earnings against 
41.3 per cent for Reynolds, the for- 

(Please turn to page 27) 
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TRENDS 


As dividends received from subsidiaries constitute 
the major part of A. T. & T.’s revenues, the trend 


of earnings and disbursements of affiliates affords 


a gauge of the parent company’s net income. 


merican Telephone & Telegraph 
A owns all or practically all of 
the stock of the majority of its oper- 
ating subsidiaries, including such 
giants as New York Telephone, New 
Jersey Bell Telephone and Southern 
Bell Telephone & Telegraph. The 
company also owns large minority in- 
terests in Southern New England, 
Cincinnati & Suburban and Bell Tele- 
phone of Canada, and majority in- 
terests of 65 per cent or more in New 
England Tel. & Tel., Mountain States 
Tel. & Tel. and Pacific Tel. & Tel. 
These telephone companies and the 
manufacturing affiliate—Western 
ectric—pay dividends which account 
for a large proportion (about 70 per 
cent in 1941) of earnings before de- 
ductions for interest and taxes. 


DIVIDEND STABILITY ? 


The aggregate amount of dividends 
received varies from year to year; 
the fluctuations have frequently been 
importantly affected by changing 
rates of distributions by Western El- 
ectric, which has had a rather erratic 
dividend record. The telephone op- 
erating subsidiaries have generally 
shown a large measure of stability in 
dividend payments with the excep- 
tion of the years 1933-35. The ma- 
jor of the large affiliates paid $8 per 
annum to 1932 or 1933. 

The record of Bell Telephone of 
Pennsylvania is typical. This com- 
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pany paid $8 a year from 1921 to 
mid-1934; reduced to a $6 rate 
through 1935; and resumed the $8 
rate in 1936. New York Telephone 
and Cincinnati & Suburban main- 
tained unchanged rates throughout 
the depression. Chesapeake & Po- 
tomac and Southwestern Bell Tele- 
phone maintained their $8 rates and 
increased to $9 or more in 1936. A 
few companies—notably New Jersey 
Bell Telephone—have shown some- 
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what irregular dividend payments. 
No dividends were paid by Western 
Electric in the years 1933-35. 
Largely because of a decline in 
dividend income to $115.4 million, 
American Telephone’s earnings fell 
off to a low of $6.52 a share (parent 
company basis) in 1934. With the 
exception of a dip in 1938, the trend 
of dividend income was upward from 
1935 to 1940, in which year a high 
of $179.9 million was attained. Last 


I. Companies Which Have Reduced Rates: 


Millions 
Bell Telephone of Pennsylvania... $9.6 
Diamond State Telephone....... 0.4 
Illinois Bell Telephone........... 11.9 


New England Tel. & Tel......... 6.1 


New York Telephone............ *31.6 
Northwestern Bell Telephone.... 5.0 


Total, this group of telephone 
operating subsidiaries 
Manufacturing company 


Total, six telephone operating 
subsidiaries and the manufac- 
turing company ..... 


considered in the comparisons. 


1941 Subsidiary Dividend Payments Accruing to A. T. & T. 


II. }Companies Which Have Not Recently 
Reduced Rates: 


Bell Telephone of Canada........ $1.5 
Chesapeake & Potomac Telephone 
C. & P. of Baltimore............. 
C. & P. of West Virginia........ 
Cincinnati & Sub. Bell Tel....... 
Indiana Bell Telephone.......... 
Michigan Bell Telephone........ 1 
Mountain States Tel. & Tel....... 
New Jersey Bell Telephone...... 
Ohio Bell Telephone............. 


— 
o 


Southern New England Tel....... 0.9 
Southwestern Bell Tel............ 15.5 
Wisconsin Telephone ............ 2.9 

Appfoximate total ............. $83.7 


*New York Telephone reduced its quarterly rate from $2 to $1.5@ in the last quarter of 1941 
Assuming continuation of the latter rate, and allowing for more recent reductions in rates of 
other companies listed, A. T. & T.’s dividend income on an annual basis would be 
million less than 1941, More than half of this total is accounted for by an assumed reduction from 
$3 to $1 (annual rate) in Western Electric’s payments. (See text.) + Some of these companies paid 
less in 1941 than in 1940, but the reduction in aggregate payments is relatively small and is not 


about $22 


Millions 
| a 
$64.6 
17.9 
Southern Bell Tel. & ee 
| Tel. & Tel........ 


year the trend turned downward ; 
dividend income of the parent com- 
pany was about $10 million dollars 
smaller than in 1940. The main fac- 
tors in the decline were the reduction 
of Western Electric’s dividend rate 
from $4 to $3 and a payment of only 
$1.50 by New York Telephone in 
the December quarter. The New 
York company had previously main- 
tained an $8 annual rate for many 
years. 

Several additional subsidiary divi- 
dend reductions have been made in 
the current year. The Western Elec- 
tric payment was reduced from 75 
cents to 50 cents in the first quarter, 
- and to 25 cents in the second quarter. 
The following operating companies 
have made substantial reductions: 
Bell Telephone of Pennsylvania, IIli- 
nois Bell Telephone, New England 
Tel. & Tel. and Northwestern Bell 
Telephone. The aggregate effect of 
the dividend cuts made thus far by 
the telephone operating subsidiaries 
is a reduction of a little over $10 mil- 
lion in A. T. & T’s revenues on an 
annual basis. Assuming that the last 
dividend payment by Western Elec- 
tric indicates a $1 basis for this stock, 
there is a further reduction of $11.9 
million from 1941. The combined 
effect amounts to about $1.20 per 
share on Telephone stock. 


DIVIDEND PROSPECTS 


The assumption with respect to 
Western Electric may not be valid 
since this company’s earnings are 
much more difficult to project than 
those of the other subsidiaries, and 
dividend policies are subject to rapid 
changes. It is possible that the re- 
duction to a 25-cent quarterly rate 
may be partly offset by a special 
year-end payment, depending upon 
the impact of new taxes, the outcome 
of large government contracts and 
other factors. On the other hand, 
there are indications of further divi- 
dend cuts by operating subsidiaries. 

If one were to assume arbitrarily 
that there will be an average reduc- 
tion by companies in the second group 
in the tabulation bearing the same 
proportion to 1941 payments as that 
of the operating subsidiaries in the 
first group (excluding Western Elec- 
tric), the result would be a further 
decline of about 70 cents per share 
of A. T. & T. stock. 

Subsidiary earnings available thus 
far in 1942 (FCC reports) show a 
diversity of trends. The largest sub- 

(Please turn to page 29) 


GOOD YIELD AFFORDED BY 
PROPRIETARY DRUG SHARES 


The trade appears to be taking its problems “in 
stride”; sales gain, earnings hold up relatively well, 
and most stocks offer attractive yields. 


A s distinguished from the so- 
called “‘ethicals companies” 
(FW, July 8), the proprietary drug 
companies market their products pri- 
marily to the general public under es- 
tablished trade names. 

Generally speaking, then, advertising 
expenditures constitute a relatively 
high element of cost, and have shown 
a disposition to rise with growing 
volume and especially intensification 
of competition. As against roughly 40 
per cent of the sales dollar required 
for actual costs of sales (production 
costs), advertising probably takes an 
average of around 20 per cent. Com- 
paratively, plant investment and labor 
costs are small. 

Raw material costs are normally 
stable, and while the war has resulted 
in certain shortages and advanced 
purchase prices, they are largely offset 
by the industry’s having stocked large 
quantities of imported items, by its 
development of domestic substitutes, 
and by its freedom in most instances 
from inflexible price ceilings. 


What these companies have lost in 
certain eastern hemisphere markets 
because of the war—and most of them 
had developed very sizeable exports 
—they apparently have made up 
through increased western hemi- 
sphere volume, so that their sales are 
generally trending upward and in 
many cases should establish records 
in 1942. 


MARKET SHIFTS 


Growing consumer purchasing 
power, mounting government service 
requirements and perhaps to some ex- 
tent shortages of doctors, have helped 
at home. And the enforced “retire- 
ment” of axis suppliers, notably Ger- 
many, has opened Central and South 
American markets to an unprece- 
dented degree, offering what may 
prove to have been a golden perma- 
nent opportunity. 

Various price-maintenance laws 
have resulted in the pushing of pri- 
vate brands by some chain, mail order 

(Please turn to page 31) 


STATISTICS: 


Long-Term Debt (000 omitted)....... 
Preferred Stock 


Sales in 1941 (000 omitted)........... 
Sales per Share of Common Stock.... 
Per Cent Earnings to Sales.......... 


Net Working Capital (000 omitted).. 
Current Ratio 


Common Stock 1942 High............ 
Common Stock 1942 Low............. 
Approximate Present Price.......... 


1941 EPT Exemption (per share)..... 


1941 Reported Net (per share)....... 
First Quarter 1941 Net (per share)... 
First Quarter 1942 Net (per share)... 


Indicated Regular Dividend.......... 
Indicated Yield 


DATA ON PROPRIETARY DRUG COMPANIES 


American 

Home Bristol- Sterling Vick 
Products Myers Products Chemical 
$5,000 None $1,400 None 
None None None None 
852 667 1,741 680 
$44,416 $22,445 $47,678 $12,835 
$52.13 $33.65 $27.39 $18.88 
9.82% 10.58% 18.15% 21.82% 
$13,425 $6,230 $16,220 $10,130 
2.94 2.79 2.35 7.35 
471% 43 57 41% 

36% 30 42 30 

46 35 54 36 
$4.05 $2.90 * $3.37 
$5.12 $3.56 $4.97 +$4.12 
$1.53 $1.29 $1.64 §$3.78 
$1.38 $1.03 $1.53 §$3.62 
$2.40 $2.00 $3.80 $2.00 
5.13% 5.71% 7.05% 5.48% 


* Not calculated. + June year. § Nine months through March. 
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NEW YORK BANK STOCKS 


Earnings assets continue to expand, but higher tax 
provisions cut into net. Nevertheless, dividend rates 


still are covered. 


s had been predicted in previous 

discussions of the status of the 
New York metropolitan banks (last, 
February 4), these institutions in re- 
cent months have absorbed a large 
portion of the Government’s new war 
financing. Thus during the first half 
of the current year reporting member 
banks for New York City increased 
commitments in the various types of 
government obligations by $1.5 bil- 
lion, raising the total to $8.4 billion. 
Commercial loans, on the other hand, 
gained only $348 million for the same 
period, totalling $4.1 billion at the 
end of June last. 


HIGHER EARNINGS 


The bulk of these additional com- 
mitments in Governments took place 
during the second quarter, which ex- 
plains the higher earnings during 
that period of practically all banks 
included in the tabulation, as against 
the first three months of the current 
year. However, compared with the 
same six months in 1941, net per 
share was down for eight of the 
twelve banks. Chief reasons for this 
aggregate decline in net, in the face 
of expanded earning assets, are 
higher operating costs and provisions 
for increased taxes—especially a 
higher surtax, which is applicable to 
income received from government 


als, this tax will be raised to 14 per 
cent or 19 per cent, from the 7 per 
cent in force for 1941. This would 
mean that on the basis of the latter 
figure earnings from government ob- 
ligations would have to improve by 
some 14 per cent over 1941 in order 
to provide the same net income per 
share. 

There is another important factor 
which has adversely affected the posi- 
tion of the New York banks. De- 
posits in New York have been de- 
clining, and at the half year mark 
they were lower than in December 
1940. Deposits in out of town banks, 
on the other hand, have been gaining. 
The explanation for this flow of funds 
away from New York is to be found 
in the fact that the Government is 
spending larger amounts for military 
purposes and war industries in other 
parts of the country than in New 
York, which area has received less 
than its proportionate share of war 
contracts. 

In view of continued high demand 
of the Government for new money, 
further expansion of government 
bond holdings is clearly indicated for 
the second half. The rate of increase 
is likely to be somewhat smaller, un- 
less there are changes in the legal 
reserve requirements, because devel- 
opments during the first half have 


Finfoto 
excess reserves for New York banks. 
Commercial loans are expected to un- 
dergo little change in the aggregate, 
inasmuch as expansion in some indus- 
tries will be offset by retrenchments 
in non-war enterprises which repre- 
sent a large part of New York’s in- 
dustrial activities. 

Hence, total earning assets—loans 
and investments—should show fur- 
ther gains during the second half of 
1942. But the higher taxes and 
other expenses will probably prevent 
net income from matching the results 
shown in 1941. Net income also will 
be influenced by the policies of the 
different managements in building up 
reserves for contingencies. If ultra- 
conservative reserve policies are 
adopted, some further dividend re- 
ductions may be seen. But present 
prices for a number of the issues give 
ample recognition to such possibili- 
ties, as shown by yields ranging up 
to 7.2 per cent. The average return 
is 5.4 per cent which is rather high 
in comparison with the yields that 
prevailed in this group for a long 
period of years. In all instances 
quotations represent a discount from 
book equity, and in the majority of 
cases a rather substantial one. 


ATTRACTIVE STOCKS 


Nevertheless, the equities of lead- 
ing bank stocks have a definite place 
in the investment portfolios of many 
individuals, and Chase, National City, 
New York Trust and Manufacturers 
Trust appear to be in a better-than- 


bonds. According to recent propos- greatly reduced the safety cushion of average position. 
Statistical Picture of Leading New York City Bank Stocks 
—-— Indicated Earnings per Share for Quarter ended——————,  -—Book Value—, Annual 
Sept. 30, Dec. 31, Mar. 31, June 30, Sept. 30, Dec. 31, Mar.31 June 30, Dec. 31, June 30, Recent Price Indicated 
STOCK: 1940 1940 1941 1941 1941 1941 1942 1942 1941 1942 Bid Asked Dividend Yield 

Bank of Manhattan... $0.26 $0.36 $0.25 $0.32 $0.26 $0.35 $0.30 $0.33 $23.73 $23.96 14% 1534 490.90 5.9% 
Bank of New York... 4.11 6.34 4.29 5.15 448 ~ 6.13 3.96- 462 341.85 343.42 283 293 14.00 48 
Bankers Trust ....... 0.77 O89 069 O92 065 085° 061 0.65 44.48 43.97 36% 38% 140 3.7 
Central Hanover ..... 1.26 2.48 1.25 1.26 1.29 2.51 1.11 1.15 93.84 94.10 —67 6914 400 58 
Chase National ...... 0.37 0.66 0.41 0.42 0.44 0.69 0.36 0.40 32.55 32.61 235% 25% 140 5.6 
Chemical Bank & Trust 0.65 0.58 0.51 0.62 0.58 0.73 0.55 0.60 39.58 39.83 36% 38%- 180 5.4 
Corn Exchange ...... 0.98 D038 062 079 075 083 080 082 47.28  47.57..32% 33%- 240 72 
Guaranty Trust ...... 3.17 4.28 3.32 3.41 3.86 4.22 3.00 3.00 310.52 310.52 .217 222 12.00 5.4 
Irving Trust ......... 0.18 020 017 4017 4017 O19 016 016 2048 2087 9% 10% 0.60 5.6 
Manufacturers Trust.. *1.01 *1.01 *0.50 *0.64 *0.99 -*1.26 *0.91 *0.95 37.51 38.30-—31% 33% 2.00 6.0 
National City ........ 41 §71.97 70.42 4040 40.57 42.16 +037 40.47 $32.05 24% 100 4.0 
New York Trust...... 127. 126 «©6129 1.31 130 146 126 8 1.23 81.77 8250 633%, 66% 3.50 5.3 


D—Deficit. * Represents “net operating earnings.”” {Includes City Bank Farmers Trust Co. {tIncluding extra. 


§ Including $10 million partial 
liquidating distribution from City Co. of N. Y.. Inc, 
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Ratings are from THE FINANCIAL Wor -p Inde- 
pendent Appraisals of Listed Stocks. Refer to 
individual Stock Factographs for further vital 
information and statistical data on these items. 


in the magazine. 
and_ information 


“Also FW” refers to the last previous item 


Opinions are based on data 
regarded as reliable, but 


no responsibility is assumed for their accuracy. 


PRICES ARE AS OF THE CLOSING WEDNESDAY, JULY 15, 1942 


American Locomotive C 

A “war baby” at an unusually low 
price of 8 in relation to earnings. 
This company’s capitalization con- 
sists of 351,961 shares of $7 cumula- 
tive preferred stock and 767,900 
shares of common. The former is 
paying regular dividends, but con- 
tinues $42.75 in arrears. The recent 
reopening of its Chicago Heights 
plant, after a decade’s idleness, gives 
it seven plants 100 per cent on war- 
related production. Output in 1942 
is expected to triple 1941’s $73.7 mil- 
lion, when net on the junior stock 
reached $4.12 vs. 50 cents per share 
in 1940. (Also FW, May 6.) 


Atlantic Coast Fisheries C 

Highly speculative, near 4 on the 
New York Curb market, but war has 
improved position. Principal activ- 
ities are processing vitamin-bearing 
fish liver oils and wholesale distribu- 
tion of fish food products. Most fish 
supplies are purchased and there is 
some uncertainty in the current situ- 
ation. Losses outnumbered profits 
in seven of twelve years, but the 
April fiscal year returned $1.65 vs. 
22 cents per share in 1941-1. With- 
in a twelvemonth, working capital 
rose to $1.6 from $1.2 million and 
cash alone now tops all current liabil- 
ities. 


Canadian Pacific C+ 

Holdings should not be disturbed, 
around 4. Unique as North Ameri- 
ca’s only publicly owned transcon- 
tinental railroad, company also repre- 
sents a fairly well diversified “‘invest- 
ment trust” in Dominion industry, 
through ownership and/or interests 
in dining and sleeping car operation, 
telegraph and cable systems, steam- 
ships, hotels, timber, mining and 
other properties, etc. Current acquisi- 
tions are building up its position in 
air transportation. Netted $2.19 per 
share in 1941 vs. $1.13 in 1940. This 
year, five months’ net railway operat- 
ing income was $17.8 million vs. $15.9 


10 


million. Company has just repaid the 
last of its Dominion Government re- 
lief loans. 


Diveo-Twin Truck C 

Lacking in speculative appeal, even 
at about 334, on the N. Y. Curb. 
(Paid $1 last year through Septem- 
ber; none since.) Specializing in 
door-to-door delivery trucks designed 
for operation from sitting and stand- 
ing positions for dairies, bakers, etc. ; 
company also does some truck body 
building for General Motors, Mack 
International and Yellow. In the 
April half, net dropped to 11 cents 
from $1.01 per share a year before, 
and the April quarter lost 14 cents 
vs. 67 cents earned in the 1941 pe- 
riod. Company probably has booked 
substantial sub-contract business for 
war, but there is a paucity of actual 
information. (Also FW, January 
21.) 


Electric P. & L. $7 Ist pfd. Cc 

Those who .can afford attendant 
risks may retain holdings around 24 
(yields 5.8% on indicated $1.40 per 
annum). While entitled to a $7 divi- 
dend ($64.40 in arrears) of equal 
preference with the $6 preferred 
($55.20 in arrears), current payments 
are at one-fifth those rates. The April 
twelvemonth returned $10.46 per 
share vs. $7.27 per share a year be- 
fore, on the combined first preferreds, 
with increased revenues so far off- 
setting higher taxes. Integration and 
valuation problems continue confused, 
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and August the New York 
office of FINANCIAL WorRLD at 
21 West Street will be closed 
all day Saturday. 
Louis GUENTHER 
Publisher 


but corporate simplification, contem- 
plating one class of stock, was sub- 
mitted to the SEC in December. 


Firestone Tire B 

With character now changed to «a 
war producer, stock is reasonably 
priced at 18 to yield 5.5% on indi- 
cated $1 regular diwidend (paid 50 
cents extra last December). With 
unreported interim sales materially 
increased, the April half netted $1.97 
vs. $1.75 per share on the common 
stock notwithstanding that EPT was 
increased 8% times to $5.1 million 
from $600,000 and contingency re- 
serve was unchanged at $1.5 million. 
Company’s chain stores are a current 
problem. In May, company an- 
nounced production of the first syn- 
thetic rubber from any of the new 
DPC plants. Firestone is participat- 


ing in Rubber Synthetic, Inc. (Also 
FW, Jan. 7.) 
Greyhound Corp. B 


Around 12, stock is moderately 
priced in light of improving position; 
yields 8.2% on regular dividend. 
(Pays $1 plus extras—25 cents last 
December.) Greyhound last year 
earned $2.28 vs. $1.70 per share on 
its common stock in 1940, reported 
for the first quarter of 1942 28 vs. 
17 cents, and is expected to show first 
half net above last year’s 95 cents, 
despite taxes. May gross is under- 
stood to have shown an 80 per cent 
gain over 1941. Company is benefit- 
ing from record bus traffic, elimina- 
tion of “light” runs and increased 
load efficiency. It rents its tires on 
a mileage contract basis. (Also FW, 
Apr. 15.) 


Spiegel, Inc. C+ 

There appear to be better specula- 
tions, even around 3. (Dividend de- 
ferred in May). Company is em- 
phatically a loser in the disappearance 
of many household appliances from 
the market and especially in the 
greatly tightened credit restrictions. 
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Last year’s earnings were 91 cents 
vs. $1.05 per share on the common 
stock in 1940, but the initial quarter 
of 1942 yielded a loss of 2 cents vs. 
5 cents earned in the 1941 period, 
and sales through May dropped 11.1 
per cent, with that month itself down 
28.2 per cent from a year before. 


Standard Oil (N. J.) A 


Speculative war factors seem fairly 
well discounted around 38. ($1 regu- 
lar dividend supplemented by extras 
of $1.50 in 1941, 50 cents in June.) 
Official estimates place first-half net 
around $1.58 vs. $2.72 per share a 
year ago, after taxes based on House 
Ways & Means Committee rates. Re- 
cent more favorable developments in- 
clude Mexican Supreme Court’s re- 
turn of some properties in that coun- 
try as “not included in the expropria- 
tion decree,” progress in 200,000 tons 
per annum participation in synthetic 
rubber and buna raw materials, ex- 
pansion of 100-octane gasoline pro- 
duction, expansion of pipe-line facili- 
ties and prospective disposition of 
$220 million natural gas system, pos- 
sibly through distribution to share- 
holders. (Also FW, March 25.) 


United Aircraft B 

An increasingly active war pro- 
ducer. Recent price, 27. (Paid $2 
each in June and December 1941, $1 
in June 1942.) Completely integrated 
aircraft producer through Pratt & 
Whitney, Hamilton Standard Propel- 
ler and Vought-Sikorsky divisions, 
company issued $26.6 million 5 per 
cent cumulative convertible (at $40) 
preferred stock in January for capital. 
First-quarter net on the junior stock 
was $1.19 vs. $1.22 per share a year 
before. Company made a $26 million 
refund to the Government in May, 


in line with its policy of avoiding ex- 
cess profits on government contracts. 
Proposes to operate new $85 million 
government engine plant without 
profit. 


United Gas Improvement C+ 

Present holdings could be retained 
for the time being, awaiting better 
liquidating levels. Recent price, 334. 
(Indicated 40-cent dividend rate.) 
First-quarter gross was $27.5 million 
vs. $26.2 million a year ago, but re- 
ported net on the common stock (de- 
clined to 16 cents from 24 cents per 
share, largely as a result of income 
taxes at 40 vs. 31 per cent and excess 
profits taxes at 50 to 75 vs. 35 to 60 
per cent. Cash position continues 
excellent. Company is under order 
to dispose of a number of scattered 
subsidiaries and has “under advise- 
ment” an ultimate revision of its cor- 
porate structure. 


U. S. Leather pfd. “A” Cc 
Risk factor is high even around 
13, but status is wmproved by war- 
born earning power. (Entitled to 
$4 non-cum. preference, then partici- 
pates with common up to additional 
$2). Outstanding in the amount of 
249,743 shares, this issue is junior 
to $3 million 7 per cent cumulative 
prior preference stock, upon which a 
$7.75 dividend on July 1 will reduce 
arrears to $14.25 per share, or a total 
of less than $430,000. Complete pay- 
ment of this balance would still leave 
cash and marketable securities alone 
more than double total current liabil- 
ities. 
U. S. Steel C+ 
Longer range wartime prospects 


dictate against disposal of shares, 
around 50. (Paying at annual rate 


of $4.) June, second quarter and first 
half shipments all broke former rec- 
ords, the last-mentioned reaching 
10.5 million vs. 10.1 million tons. 
National Tube subsidiary recently 
booked 550 miles of 24” pipe for the 
new Texas-Illinois oil line. In March 
quarter, earnings equalled $2.48 vs. 
$3.48 per share on the common stock, 
after liberal reserves for depreciation, 
taxes, contingencies, etc. 


Wabash R.R. pfd. C+ 

At around 22, intermediate-term 
profit possibilities offset attendant 
risks. (Paid initial $4.50 July 1, cov- 
ering 1941.) Company emerged 
from drastic reorganization this year 
and is now controlled by the Pennsyl- 
vania Railroad through common 
stock ownership. In the five months 
through May, gross revenues totalled 
$27.8 million vs, $22.4 million in the 
1941 period, net railway operating 
income $3.6 million vs. $3.5 million. 
While a considerable agricultural car- 
rier, Wabash is benefiting from grow- 
ing automobile, steel and other Great 
Lakes industrial activities. 


Westinghouse Air Brake B+ 

Stock is better-than-average inter- 
mediate-term speculation, around 15; 
yields 6.6% on a $1 regular dividend. 
(Pays 25 cents quarterly, excepting 
$1 last December.) Company does 
about three-fourths of the country’s 
railroad airbrake business, and Union 
Switch & Signal subsidiary about 
half its signal system and safety de- 
vice business. The whole of current 
output is directly or indirectly for 
war. First-quarter net held at 35 vs. 
43 cents per share a year before, after 
about $1.10 per share income and 
excess tax reserves vs. an unspecified 
amount in the 1941 period. 


THE MOST ACTIVE STOCKS-—- WEEK ENDED JULY 14, 1942 


Shares -—Price——~ Net 


Stock: Traded Open Last Change Stock: Traded Open Last Change 
Pan American Airways...... 59,100 16% 17% +1 Nash-Kelvinator ............ 24,500 5 5% +Y 
50,700 47% 5034 +3% Standard Oil N. J........... 24,200 36% 38% + 
Erie Railroad ctfs........... 43,700 57 6% + % 23,900 63% 67 +% 
General Motors ............ 42,100 377 3934 +1% Atchison, Topeka & S. Fe... 22,800 385% 3934 +1% 
Southern Pacific ............ 34,700 12% 12% + % Columbia Gas & Electric... 20,700 1% ee 
33,700 60% 63% 3 Phelps Dodge ............... 243% 25% +1 
33,000 22% R Int’l Minerals & Chemical. 19,800 5% 7% +1% 
Socony Vacuum Oil......... 32,900 7% 8% + % Bethlehem Steel ............ 19,600 52% 55% +3 
Radio Corp. of America..... 31,500 3% 3% + % Kennecott Copper .......... 18,600 29% 31% +1% 
New York Central R.R...... 31,200 83% —%% Lehigh Valley Coal pfd..... 17,900 12% 14% +14 
Anaconda Copper ........... 30,200 25% 26% +1% 17,800 18 19 +41 
General Electric ............ 29,200 27% + % International Paper ........ 17,700 9% 103% + % 
Warner Bros. Pictures...... 28, 5% 5% +% Jones & Laughlin Steel..... 17,500 19% 2034 +1% 
Paramount Pictures ........ 28, 143% 155% + % Pennsylvania Railroad ...... 15,200 19% 203% + 
JULY 22, 1942 11 


q 
| 
~ 
3 
is 
| 
Shares -Price Net = 
a 


PRICE It is not the Kil- 
CEILINGS kenny fight that 
CRACKING Leon Henderson 

finds himself in 


with Congress, or the lack of funds 
he considers necessary to make the 
Administration’s price control oper- 
ate successfully, that upsets his pro- 
gram. A more important snag that 
he has te contend with, and one 
which has a persistent habit of throw- 
ing out of gear man-made rules and 
restrictions, is the law of supply and 
demand. When goods become scarce, 
prices go up; and, vice versa, when 
they are in plentiful supply, they 
bring less. This, more than any other 
single factor, is tying Leon’s hands. 

His job is made even more difficult 
with Congress, and even the Presi- 
dent refusing courageously to face the 
incontrovertible fact that without a 
control over wages and farm prod- 
ucts, it becomes impossible to main- 
tain ceilings over other prices. That 
is why the price ceilings are begin- 
ning to give way. 


POLITICS Shortly after the -stab- 
STEWING in-the-back attack on 
IN THE Pearl Harbor, Demo- 
CAPITOL 


cratic Chairman E. J. 
Flynn wrote to G. O. P. Chairman 
Charles Martin suggesting the sus- 
pension of all political activity for the 
duration. Martin, in reply, intimated 
that the Republicans had already 
translated Flynn’s request into its 
policy. Other prominent politicos 
even went so far as to hint the ad- 
visability of deferring the bi-annual 
elections, but this idea died a-born- 
ing when upon mature consideration 
it was felt the American electorate 
would not stand for any such non- 
sense. Even to have made any move 
in this direction would have been re- 
garded as a step towards a break- 
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down of our democracy and the sub- 
stitution of the form of government 
against which the nation has taken up 
arms. 

Yet in the light of the increasing 
political activity in the Capitol it now 
becomes apparent that the good reso- 
lution voiced last December by the 
Democratic Chairman has simply re- 
solved itself into another one of those 
lip services that is melting away as 
we approach the election hustings. 
This time it is not the Republicans 
who are churning the political stew 
pot, but the New Deal, which some- 
how fears the people will hold it to 
account for many of the economic 
blunders committed in prosecuting 
the war as well as others in the pre- 
war period. That explains why so 
many of our legislators now have 
their ears glued to the ground, listen- 
ing to the election rumbles preced- 
ing the day when the voters go to 
the polls. In the meantime, the Re- 
publicans are sticking to their knit- 
ting, standing behind the President’s 
foreign policy and quietly thinking 
among themselves how to bolster up 
our second line of defense—our do- 
mestic economic lines. 


SMELLS Wherever the blame 
LIKE AN lies for that messy Wis- 
ONION consin Central bond 


episode, no amount of 
fumigation can remove from it the 
strong odor of an onion, nor com- 
pletely clean the skirts of those re- 
sponsible for it. It is easy enough for 
the brokers primarily concerned with 
sending out the circular claiming that 
the Canadian Pacific was buying up 


the bonds to say they accepted the 


statement in good faith, but this is 
not confirmed by the investigation of 
the whole transaction so far con- 
ducted by Attorney General Bennett. 


If the brokers accepted the word 
of a prominent government official, 
presumably connected with the RFC, 
why not furnish his name and there- 
by place the blame where it belongs? 
The mere fact that this is not forth- 
coming makes this excuse seem 
flimsy. Even if it were so, any con- 
servative banker or broker would not 
have issued the circular when it 
would have been so easy with a tele- 
phone near by to call up officials of 
the Canadian Pacific to confirm the 
truth of the statement. 

This episode indicates that there 
still remains work to be done to clean 
out the unlisted security dealers of 
some of the undesirable elements 
which still are sheltered behind their 
skirts. Despite all the policing by 
the SEC of the security markets, 
questionable transactions will crop 
out, and the only practical way in- 
vestors can avoid them is to observe 
the well established rule of investi- 
gating before investing. 

Despite all the laws drafted to pro- 
tect society, jails throughout the 
country do not record any falling off 
of inmates. 


WEARS In dealing with taxes 
A Congress would  suc- 
MASK ceed much more in get- 

ting the public to stand 
behind it if it used truth and can- 
dor in describing the kind of taxes it 
favors, instead of camouflaging them. 
In this respect Congress is not acting 
forthrightly, and if it thinks it is fool- 
ing the people it is badly mistaken. 
By no means are they of such moron- 
ic intelligence as not to see through 
this mask. 

Now in the throes of doubt as to 
whether or not to accept a sales tax, 
it gropes around for other levies to 
fill this gap, here and there selecting 
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imposts on certain products which it 
labels “excise”’ taxes when in reality 
they are nothing less than a sales tax, 
for whether or not the producer ab- 
sorbs them, it is the consumer who 
finally pays them. It is from their 
pocket that comes this money paid 
to the Government. 

There is, however, this difference: 
Excise taxes are not impartial levies, 
for they bear down on certain prod- 
ucts while others escape, a principle 
which is unfair in any scheme of tax- 
ation that holds to the standard of 
equality. That is to say that in meet- 
ing the cost of prosecuting the war, 
including the checking of inflation, 
none should escape bearing their 
share within their capabilities and re- 
sources, 

It is about time our politicians shed 
their masks if they wish to retain the 
respect of their constituents. 


MAGAZINES The criticism in some 
AID WAR quarters that the 
BOND DRIVE press has not gone 

“all out” in its efforts 
to help the sale of United States War 
Savings Bonds may be justified in a 
few isolated instances, but as a group 
the publishers have actually bent over 
backwards in their desire to make the 
campaign a success. 

Not only have the newspapers con- 
tributed large amounts of editorial 
matter and free advertising space, but 
there is hardly a publication—maga- 
zine or trade journal—which has not 
carried a number of the U. S. Treas- 
ury’s War Bond advertisements. 

For example, a check-up of the 
War Savings Bond advertisements in 
FrInanctiaL Wortp since July 1, 
1941, when the campaign started, re- 
vealed that fifteen full pages of space 
had been contributed without cost. At 
the regular lineage rate this amount 
of advertising space would have cost 
a total of $6,750. And-this figure 
does not include the many smaller 
advertisements and reading notices 
which were carried inside of the mag- 
azine. 

If it were possible to ascertain the 
exact amount of free advertising 
space which has been contributed by 
all publishers during the past year, it 
is likely that the figure would run in- 
to millions of dollars—and it must be 
assumed that these messages in news- 
papers and national magazines have 
had a part in sustaining the sale of 
War Savings Bonds. Without them 
the campaign might have been a fail- 
ure, 
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NEW LOOK 
ASSOCIATED 


Arguments against a divestment order have recently 
been presented to the SEC by the trustees and a bond- 
holders’ committee.—End of a two-part discussion. 


it addition to the AGECO-AGE- 
CORP litigation on the “recap” 
plan, there are numerous intercom- 
pany disputes which must be set- 
tled. Minority stockholders of Gen- 
eral Gas & Electric have brought 
suit in the New York Supreme Court 
to compel NY PA NJ Utilities to 
return to the former blocks of stock 
controlling the Metropolitan Edison 
Company and three other major op- 
erating subsidiaries, contending that 
these properties were taken away 
from General G. & E. through a 
series of “manipulations” by Associ- 
ated Gas in 1929. The court recently 
rejected the defendant’s motion to dis- 
miss the suit. 


LONG CONTROVERSY 


This controversy and other similar 
problems could easily continue for 
many months. Under the circum- 
stances, it is difficult to see how an 
integration plan could be made ef- 
fective in one year, or even longer. 
But the most serious threat at the 
present time is the danger that the 
Revenue Act of 1942 will eliminate 
most or all of the capitalizable earn- 
ings which might otherwise afford 
the basis for reorganization of the 
Associated Gas system. 

The House Committee version of 
the 1942 excess profits tax permits 
consolidated reports for the purpose 
of EPT calculations. It is estimated 
that consolidation will save investors 
in the holding companies over $1 mil- 
lion (on the basis of 1942 earnings) 
as long as the capital investment 
represented by AGECO and AGE- 
CORP can be lumped with that of 
the subsidiaries. But if the two top 
holding companies should be dis- 
solved, the very large amount of 
capital invested in their bonds and 
stocks could no longer be included in 
the exemption base. The higher taxes 
on subsidiary earnings would leave 


little or nothing to capitalize in a 
holding company reorganization, with 
the possible result that even the fixed 
interest bonds of Associated Gas 
might become worthless. 

The general protective committee 
for fixed interest obligations of As- 
sociated Gas & Electric Company has 
recently filed a brief with the SEC 
pointing out these dangers. The ar- 
gument stresses the emphasis placed 
upon protection of investors both in 
the text of the Public Utility Act 
and in Congressional debate which 
preceded its enactment. Apropos the 
tax threat in dissolution, the brief 
states that “it would be ironic if the 
administration of the Act were now 
to add to the misfortunes of the 
victims” (of the holding company 
abuses which the Act sought to elim- 
inate) by a further unnecessary re- 
duction of earnings. 

The committee urges that “within 
the scope of the Holding Company 
Act, and in furtherance of its pur- 
poses, the Commission should and 
can in this proceeding avail itself of 
means to save, rather than destroy, 
the earnings and savings of these 
thousands of innocent investors. To 
accomplish this end, “all that is re- 
quired is to defer, until needed, the 
entering of any final order of disposi- 
tion or severance.’”’ The trustees have 
presented similar arguments to the 
Commission. 


REQUESTS DECLINED 


The SEC has repeatedly declined 
to postpone action on integration or- 
ders when requested to do so in view 
of abnormal conditions created by the 
national emergency. Thus, it would 
not be surprising if this plea, based 
upon the effects of war taxes upon 
the investors’ chances of recovery, 
should also fail to impress the Com- 
missioners.. Nevertheless, it brings 
home forcefully the importance of 


13 


| 
: 
4 
_ 


prospective 1942 taxes to holding 


company investors. Since it is an 
extreme case, special consideration 
would seem to be warranted. If it is 
not given there may be good grounds 
for seeking relief in the courts. 

In addition to tax considerations 
and the depressed markets for utility 
stocks, there are unusual circum- 
stances which set Associated G. & E. 


apart from the majority of holding . 


companies subject to Section 11 or- 
ders. Corporations under divestment 
orders usually have the alternative of 
distributing interests in the severed 
properties to their own security hold- 
ers. Because of reorganization pro- 
ceedings and pending litigation, this 
is not feasible in this instance. Until 
the rights of the various groups of 


bond and stockholders are finally set- 
tled, the trustees of the companies 
in reorganization will not know to 
whom and in what proportion the 
distributions can properly be made. 

Perhaps the SEC will take cogniz- 
ance of this factor and postpone the 
entry of divestment orders until the 
tangles left by Mr. Hopson are 
straightened out. 


CARBON COMPANIES IN A WAR ECONOMY 


Drastic restrictions in use 


of new rubber reduce 


demand for carbon black; but effects are largely 


offset by expanding natural 


prea d some 80 per cent of this 
country’s carbon black produc- 
tion is taken by the rubber industry, 
and half the annual output is ac- 
counted for by the two leaders in 
this field, Columbian -Carbon Com- 
pany and United Carbon Corpora- 
tion. 


TIRE NEEDS? 


It is obvious that sales volume of 


carbon black will continue to be- 


seriously affected by restricted allot- 
ments of crude rubber for civilian 
needs. And this situation will con- 
tinue until the normal sources of 
crude are again accessible to the 
United States, or the new synthetic 
rubber industry has developed suffi- 
cient capacity to meet all needs. Ifi— 
as a result of a long war—this coun- 
try should make a complete transition 
to the synthetic product, increased 
use of carbon black would be entailed 
inasmuch as many types of the syn- 
thetic product require more carbon 
black than does natural rubber. 

As long as the present emergency 
lasts, and available supplies of crude 
rubber must be stretched to satisfy 
strictly military and essential civilian 
needs, sales of carbon black to the 
rubber industry will remain at low 
levels. 


SALES TRENDS OF 


: Carbon Black 


Natural Gas 


Columbian Carbon 


gas sales. 


Because of the existing abundance 
of natural gas, which is the chief raw 
material for carbon black, the United 
States is the lowest cost producer of 
this important commodity and nor- 
mally carries on a substantial export 
business. This outlet, of course, is 
now severely restricted by the war. 
On the other hand, the current price 
structure for carbon black is the best 
for several years, after the two ad- 
vances of about 5 per cent on stand- 
ard grades a year ago and last Janu- 
ary 1. But current quotations of 
35% cents a pound at the factory are 
still about 12 per cent below the 
1934-1937 average. 

There is, however, a brighter side 
to the general picture: Both the lead- 
ing companies are heavily engaged in 
the wholesale delivery of natural gas 
to pipeline companies (in some of 
which they hold stock interests). 
Also several large private customers 
are served on long term contracts. 

Although the natural gas business 
to some extent follows the course of 
general business activity, this indus- 
try during the last decade has ex- 
perienced a secular trend of steady 
growth with only minor fluctuations. 
As shown in the tabulation dollar 
sales of natural gas increased from 
$2.1 million in 1932 to $7.1 million 


(In millions of dollars) 


last year for Columbian Carbon, and 
from $1.3 million to $4.7 million for 
United Carbon. 


Columbian Carbon last year pro- 
duced over 74 million cubic feet of 
natural gas. Sales of this product 
accounted for over 33 per cent of the 
total business, with carbon black mak- 
ing up 29 per cent. Outstanding 
among the company’s other products 
are printing ink and iron oxides, 
which for 1941 accounted for almost 
33 per cent of total sales. 

The company also carries a sub- 
stantial investment portfolio, and a 
strong financial position has been 
characteristic. Earnings amounted to 
$6.57 a share last year against $5.71 
for 1940. Including a year-end divi- 
dend of $1.40, the company paid a 
total of $4.70 for 1941 and so far 
has continued distributions at the 
quarterly rate of $1 a share. 

There is no funded debt and no 
other securities ahead of the 537,406 
shares of capital stock, which recent- 
ly was quoted at 71. 


United Carbon accounts for close 
to 30 per cent of the total U. S. pro- 
duction of carbon black. Its plants 
have an annual capacity of some 170 
million pounds and last year turned 
out 141.6 million pounds. 

For this company, too, sales of 
natural gas have become the most im- 
portant income producer. Of its total 
sales volume the carbon black division 

(Please turn to page 23) 


LEADING CARBON BLACK MANUFACTURERS 
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MARKET 
OUTLOOK 


Recent market ability to rise to new levels in face of bad 
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news has been impressive. 


Reactions are bound to de- 


velop, but longer term trend is upward. 


AGAIN LAST week, the industrial stock price aver- 
age went into new high ground for the recovery 
movement, furnishing further evidence of the mar- 
ket's ability to improve in the face of such things 
as uninspiring war trends and even further effective 
increases in the House Ways & Means Committee's 
corporate tax recommendations. The increasing 
tendency of investors to acquire stocks obviously 
springs from little which is close at hand, except the 
fact that many issues are cheaply priced on any 
statistical basis. Eyes are being fixed now on fu- 
ture probabilities, and in that direction compelling 
reasons for the ownership of equities can be found 
without difficulty. 


INDICATIONS ARE that the White House is be- 
coming increasingly concerned about the wide-open 
chinks in the inflation armor, and at long last may 
ask Congress to do something about the matter of 
wage controls. In this respect it is well to bear in 
mind the record of Congress—as well as the Ad- 
ministration itself—on labor matters. In the first 
place, it is doubtful that a really effective law for 
wage control could be put through both the House 
and the Senate, subservient as they are to organ- 
ized pressure groups such as the labor unions. Sec- 
ondly, the Senate, at least, will be kept busy on 
the revenue act for a considerable number of weeks 
ahead, and before any wage law can go through 
the legislative process, more fuel will undoubtedly 
be added to the inflationary flames. 


NOT ONLY will the remainder of the steel industry 
be called on now to meet the wage increases forced 
on "Little Steel" this week, but the automobile and 
aircraft industries already have wage cases pending, 
and workers in other fields will be encouraged to 
enter their demands. All in all, the probabilities 
of further ascension of the inflationary spiral are 
little less than they were before. 


STILL AT work—regardless of legislative attempts 


at control of some of the symptoms—will be the ac- 
celerated creation of purchasing power through 
deficit financing of staggering proportions (deficit 
for the current fiscal year now in sight is between 
$55 billion and $60 billion). And combined with 
that is the constantly diminishing amount of goods 
available for civilian purchase. 


WITH THE House expected speedily to dispose of 
the tax bill, the measure then will go to the Senate 
Finance Committee, which will doubtless keep the 
subject on the front pages of the newspapers as it 
works out its own ideas of rates and exemptions. 
Passed in anything like the form in which it went 
on the House floor, a number of further dividend 
reductions would have to be made by corporations, 
particularly those whose revenues are receiving little 
if any stimulus from war business. From the stand- 
point of the stock market, however, it is well to bear 
in mind the fact that in a very impressive number 
of recent cases, prevailing levels had apparently 
more than discounted a lower rate of payment, and 
prices improved materially following the actual an- 
nouncement of a cut. 


DESPITE THE fact that there is little to be found 
in the present situation to suggest an early end 
to the war, the investor will be on precarious ground 
if he places more than a minor proportion of his 
funds in the "war baby" type of stock. A suffi- 
ciently wide range of choice is offered by the 
shares of companies able in normal times to derive 
substantial earning power from civilian fields, and 
which have been able to change over their facil- 
ities to war work for the duration. Issues of that 
type should make up the bulk of the individual's 
holdings, and any significant price recession which 
might develop following the recent rise, should be 
welcomed as an opportunity for additional pur- 
chases. 


—Written July 16; Richard J. Anderson. 
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LIFE INSURANCE TRENDS: Dollar sales of life 
insurance for the first six months of the year in- 
creased about nine per cent over the corresponding 
1941 period, a gain which seems small enough in 
light of the manner in which payrolls have been 
rising and public purchasing power expanding. But 
even that small percentage increase is due in large 
part to the fact that so-called group insurance sales 
rose 103 per cent—and despite a 156 per cent 
increase for group insurance for June alone, the 
total for that month was down slightly from that of 
June of last year. Ordinary insurance, by far the 
most important type, got off to a good start early 
in the year, but in more recent months has been 
lagging far behind year-ago levels with a decline 
of 22 per cent indicated for the second quarter. 
This performance would appear to reflect several 
factors: The type of person who usually constitutes 
the best buyer of life insurance—i.e., the thrifty— 
is having to cut down on savings in order to meet 
rising living costs, including taxes. Furthermore, 
growing intensity of inflation talk is hardly con- 
ducive to the purchase of what amounts to a future 
call on a fixed number of dollars carrying no guar- 
antee of purchasing power at the time of collection. 
In addition, purchase of war bonds has undoubtedly 
consumed cash which would otherwise have been 
placed in insurance premiums, but this factor is 
probably of less importance than the other two. 


CHAIN STORE SALES UP: Contrary to the ex- 
perience of the department stores in recent weeks, 
chain store sales in most instances continue to run 
well ahead of 1941. Only important division of the 
field to show a decline in June was the chain group 
operated by the mail order companies (decline, | | 
per cent), and here the explanation is largely to be 
found in the increasing shortages of "hard" goods 
in which such units specialize. Sales aggregate for 
the field as a whole was up about ten per cent, 
and much wider percentage improvement was 
shown by a number of divisions. Variety ("5-10") 
chains experienced a rise of about 22 per cent, 
shoes were up 22 per cent and drugs, |7 per cent. 
Grocery chains handled a 25 per cent greater dol- 
lar volume than in the same month last year, al- 
though here perhaps more than anywhere else, 
much of the rise reflects the price increases that 
have occurred in the past 12 months. For the six 
months as a whole, all divisions continue ahead of a 
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CURRENT 
TRENDS 


year ago, with the industry's aggregate showing a 
|7 per cent increase over the sales volume reported 
for the January-June period of 1941. 


SUGAR PROFITS DOWN? With no indication 
that the OPA intends permanently to relax its 
restrictions on the use of sugar in this country, 
refiners operating here are naturally facing uncer- 
tain earnings prospects. And now the cane grow- 
ers are beginning to wonder whether their outlook 
is quite as bright as it appeared to be several 
months ago. Not only has refined sugar been piling 
up in U.S. warehouses, but stocks of raw sugar also 
have been increasing in Cuba, and presumably 
elsewhere. Furthermore, despite our "good neigh- 
bor" policy it is expected that grains will continue 
to replace Cuban high-test molasses in the manu- 
facture of industrial alcohol. The sugar growing 
industry ends its fiscal year on September 30, and 
there is no doubt that exceptionally good earnings 
will be shown for the current period. But prospects 
for the following fiscal period are by no means as 
assured, and are further complicated by plans of 
the beet sugar industry to produce nearly two mil- 
lion tons next year. As a matter of fact, it is ex- 
pected that for the first time in history, beets will 
shortly constitute the country's greatest single 
source of sugar supply. 


PLATE GLASS MAKERS HIT: The combination 
of stoppage of automobile manufacture for civilian 
use, and curtailment of building construction for 
non-essential purposes, has drastically affected the 
plate glass manufacturers, as shown by recent pro- 
duction figures. June output came to only 4.7 mil- 
lion square feet, vs. 18.5 million a year ago—a 
drop of 74 per cent. For the first six months, the 
total amounted to 34.9 million sq. ft., a decline of 
67 per cent from the 108.5 million turned out in 
the same 1941 period. Fortunately, many com- 
panies in the field also turn out other products, but 
for the duration of the war plate glass itself will sup- 
ply only meager revenues. 


CORN REFINERS’ OUTLOOK: Domestic corn 
grind for the first five months of this year was 
approximately a third greater than that of the same 
1941 period, reflecting the increased demand for 
refined corn products. Not only has the importa- 
tion of competing tapioca been halted by the war, 


| 
> 
x 


but commercial needs for corn starch also have 
risen sharply, and of course it continues to be an 
important food material. Although the price of 
corn is up substantially over a year ago, under 
present circumstances this is a decidedly minor 
factor in determining the corn refiners’ earnings 
status. 


REMOVED FROM LIST: The reported earnings 
of only 20 cents per share for Mathieson Alkali 
for the second quarter (vs. 66 cents in same 1941 
quarter), furnishes only a part of the picture, inas- 
much as the latest period was made to bear the 
entire burden of the expected tax increase from 
the 1941 rates. The 57-cent result for the first 
& months—which gives effect to the 40-94 per cent 
rates originally recommended this year by the 
Ways & Means Committee—shows the indicated $1 
annual dividend rate covered, but the margin of 
only seven cents is hardly wide enough to warrant 
singling out the stock as an attractive purchase for 
income. As a consequence, the issue is being 
dropped from the list on page 18. In the event 
of further strength in the general market, it should 
be possible for those who desire to do so to liqui- 
date at somewhat better prices than those now 
prevailing. 


TRENDS IN BRIEF: The Netherlands, Greece, 
Czecho-Slovakia and Norway sign Lend-Lease 
agreements, bringing total to nine. . . . Cocoa 
imports in rest of 1942 may drop to one-fifth of 
last year's... . 6 million tires have been retreaded 
with scrap rubber since January |... . The shift to 
hardwood in Army truck body construction will 
require 45 million board feet monthly, resulting in 
a new and unexpected shortage. . . . An experi- 
mental plant to develop manufacture of motor 
fuels and lubricants from coal will be erected at 
Pittsburgh ''as soon as materials become available." 

. The Army Signal Corps contracted last month 
for a billion dollars worth of radio and other signal 
devices. . . . Half a million typewriters are needed 
by the Army and Navy, of which less than a third 


THIS WEEK'S HIGH GRADE 
SECURITY SELECTION 


For those who require the utmost in safety re- 
gardless of yield, or the longer term effects of 
any sustained trend toward higher money rates, 
one preferred stock or bond is selected each week 
from the ranks of the high grade listed securities. 
While many individuals will regard the returns 
thereon as inadequate for their purposes, these 
issues will be suitable for those to whom con- 
servatism is a prime requisite. 


The selection this week: 
Market Call Net 


Issue: Price Price Yield 
Armour (Del.) Ist 4s B, 
105%, *105 3.6% 


*At 102!/2 for sinking fund. 


can be obtained now from manufacturers. . 

The farm payroll will exceed a billion dollars this 
year. . . . War expenditures in June topped $4 
billion, averaging $158.6 million daily. . .. Westing- 
house Electric adopts slogan ''TNT—Today Not To- 
morrow. . Money in circulation reaches $92.04 
vs. $72.1 per capita a year ago. . . . Goodrich 
produces tubeless heavy-duty tire to save 7 per 
cent rubber. . . . Davega Stores in March fiscal 
year netted $1.71 vs. 72 cents. ... General Electric 
booked in June quarter $566 million vs. $263 mil- 
lion a year before. . . . Frozen fruit and vegetable 
ceilings raised as a result of advancing farmer's 
prices. . Loew's MGM picture "Mrs. Miniver"' 
goes into seventh week at Radio City Music Hall, 
thus setting a new record... . First quarter airline 
earnings are estimated at about $1 million, as 
against a loss of $2 million the year before... . 
War goods production will reach $45 billion this 
year, $70 billion in 1943, says WPB Chairman Nel- 
son... . Federal Reserve Member Banks’ investment 
in Governments up eight successive months from 
$14.5 to $17.5 billion; business loans off three suc- 
cessive months from just under $7 to about $6.5 


billion. 
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Purchases of speculative issues should be made only when con- 
sistent with policies outlined in “Market Outlook" on page 15. 


SELECTED 
ISSUES 


The issues listed here do not constitute all of the purchase recommendations made from time to time by THE FINANCIAL 
WORLD, nor is it intended that one's holdings should necessarily be confined exclusively to these securities. This service 
is to be regarded as supplementary to various other features which will appear each week in the columns of the magazine. 


The selections in this department are based on studies of values, individually considered in relation 
to long-term trends, and are not to be regarded as trading advices or as short-term recommendations. 
Notice is given—together with reasons for change—when issues on this page are dropped from the list. 


BONDS 


These bonds can be used to form an investment portfolio 
backlog. While not all are of the highest grade, they are 
reasonably safe as to interest and principal. 


FOR INCOME ol 
Great Northern Ry. gen. 5s, '73.. 90 5.56% Not 
Louis. & Nashville ref. 4!/2s, 2003. 91 4.95 105 
Pennsylvania R.R. deb. 4'/2s, '70.. 89 5.06 102!/, 
Western Maryland Ist 5'/2s,'77... 97 5.67 105 
FOR PROFIT 
Atlantic Coast Line Ist 4s, '52.... 76 5.26 Not 
Chic., Burlington & ©. Ist & ref. 

N. Y., Chic. & St. Louis ref. 4'/2s,'78 63 7.14 102 
Southern Pacific sec. 334s, '46.... 86 4.36 102 
Walworth Ist 4s, '55............. 86 4.65 100 


PREFERRED STOCKS 


These are good grade issues and suitable for investment 
purposes for income. 


Cons. Edison (N.Y.) $5 cum..... 90 5.56% 105 
Crown Cork $2.25 cum........... 37 6.09 47\/, 
Pure Oil 5% cum. conv.......... 89 5.62 105 
Reynolds Metals 5!/2% cum....... 78 7.05 107, 
Union Pacific R.R. 4% non-cum... 76 5.26 © Not 
FOR PROFIT 


Reasonably assured dividends and prospects of appreciation 
are combined in these issues. 


Atch., Top. & S. F.5% non-cum... 64 7.81 Not 
Chicago Pneu. Tool $3 cum. conv. 35 8.57 55 
Goodrich (B.F.) $5 cum......... 72 (6.94 100 
Radio Corp. $3.50 Ist cum....... 54 = 6.48 100 
Youngstown Sheet & T. 542% cum. 80 6.88 105 


COMMON STOCKS FOR INCOME 


Group | is comprised of stocks which should be able this 
year to earn_gt least their current indicated dividend rates, 
even in face of prospective sharp increases in tax rates under 
the coming Revenue Act of 1942. 

In Group 2 are stocks whose 1942 earnings, after payment 


Adams-Millis........... 20 $1.25 $0.75 $3.03 $4.00 
Amer. Machine & Fdy... II 0.94 0.40 1.33 1.37 
Borden Company....... 20 1.40 0.60 1.72 1.88 
Carolina, Clinch. & Ohio. 85 5.00 3.75 t 


Elec. Storage Battery... 31 2.50 1.00 2.39 3.65 
National Dairy Products. 15 0.80 0.40 1.66 1.97 
Underwood Elliott Fisher. 36 3.50 1.00 3.03 5.09 
Union Pacific R.R....... 72 6.00 4.50 6.96 11.19 
Woolworth (F.W.)..... 28 2.00 1.20 2.48 2.69 


of probable increases in the excess profits tax and a combined 
normal and surtax of 40 to 45 per cent, are likely to fall 
somewhat short of the dividends paid last year; these issues 
in Group 2 should nevertheless continue to be relatively good 
income producers. 


Chesapeake & Ohio..... 32 $3.50 $2.25 $4.31 $5.79 
Continental Can ....... 26 2.00 0.75 2.82 2.62 
Gen'l Amer. Transport... 37 3.00 1.00 4.11 3.75 
*Mathieson Alkali ..... 21 1.75 0.624 1.72 1.90 
May Department Stores. 39 3.00 2.25 4.10 £3.75 
Murphy (G.C.) ....... 58 4.00 2.00 658 7.20 
Standard Oil of Indiana. 25 150 050 2.20 3.17 
United Fruit .......... 56 400 3.00 5.10 5.28 


*—Indicates total paid or declared so far in 1942. {—Dividend guaranteed by Atlantic Coast Line and Louisville & 


Nashville. f—Fiscal years ended January 31, -1941 and 1942. 


*&—Removed from list; see page 17 


BUSINESS CYCLE STOCKS 


In the best position for price appreciation in periods of rising 
markets, stocks of the business cycle type are logically more 
susceptible to price declines in periods of general market 
weakness. Issues in this group will not resist the trend when 
virtually the entire market is declining but their potentialities 


sTocks 
American Brake Shoe.... 25 $2.20 $0.60 $3.49 $3.56 
American Car & Foundry. 25. ... ... 5.23 h12.09 
Anaconda Copper ...... 2.50 4.04 +5.01 


Anaconda Wire & Cable. 26 2.50 1.00 4.07 5.94 
Atchison, Topeka & S. F. 39 2.00 3.50 2.60 9.90 


Bethlehem Steel ....... 55 6.00 3.00 14.04 9.35 
Briggs Mfg. .......... 19 2.25 1.00 3.10 2.83 
Climax Molybdenum.... 39 3.20 0.60 2.40 3.55 
Commercial Solvents.... 9 0.55 0.30 0.91 
Crown Cork & Seal... .. 18 1.00 0.25 3.90 4.68 
East. Gas & Fuel 6% pfd. 21 2.25 -2.25 5.05 6.34 
Freeport Sulphur ....... 33 2.00 1.00 3.81 3.95 
General Electric ....... 28 1.40 1.05 1.95 1.98 


*—Indicates total paid so far in 1942. {—Before depletion. 


k—Fiscal years to October 31, 1940 and 1941. 
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warrant their retention in moderate amount in well diversified 
portfolios, when consistent with general market policy. Natu- 
rally, varying degrees of speculative risk are represented, and 
in a war economy the outlook for some of these issues could 
change abruptly. 


sTOCks 
Glidden Company ..... 14 $1.50 $0.80 k$1I.56 k$3.08 
Great Northern Ry. pfd. 22 2.00 1.00 4.09 6.72 
Kennecott Copper ..... 31 3.25 1.00 4.05 44.55 
Lima Locomotive ...... 25 1.00 1.00 0.41 6,02 
Louisville & Nash. R.R... 64 7.00 2.00 8.15 16.65 
McCrory Stores ....... It 1.25 0.50 2.05 2.24 
Mesta Machine ........ 26 2.25 2.25 3.08 3.61 
National Acme ........ 15 2.00 1.00 4.40 6.29 
New York Air Brake... .. 26 3.00 1.50 4.04 5.05 
Pennsylvania Railroad... 20 2.00 1.00 3.51 3.98 
. 9 0.50 1.21 2.86 
Thompson Products .... 19 2.50 0.75 5.17 5.36 
Tide Water Asso. Oil... 9 1.00 0.40 1.14 2.09 
Timken Roller Bearing... 41 3.50 1.00 3.72 3.92 
50 4.00 2.00 8.85 10.43 


b—Half year. h—Fiscal years to April 30, 1941 and 1942. 
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INDUSTRAL DRAFT? Recall 
the SSS occupational questionnaire, 
then consider what WMC Director 
of Operations told the Institute of 
Public Affairs: Approximately 13.9 
million persons, he said, will be 
brought into war activities during 
1942—10.5 million industrial, 3.4 
million military. “They will come,” 
he added, “from conversion from 
non-defense production 8.6 million, 
reduction in unemployment 1.4 mil- 
lion, reduction in agricultural em- 
ployment 400,000 and an overall in- 
crease in our active labor forces of 
3.3 million.” Next year, he estimates 
another 6 million—2.5 million indus- 
trial, 3.5 million military will be re- 
quired. 


A WPB survey of 922 war plants 
discloses 72 per cent of 2 million 
workers known to be union mem- 
bers. Affiliation proportions were 
CIO 38.5 per cent, AFL 12.1 per 
cent, independent 10.6 per cent, di- 
vided 10.7 per cent. 


OPINIONS DIFFER as to the 
real reason behind the WPB reor- 
ganization. Officially, it is to bring 
about a closer relationship of the 
materials and industry branches, now 
under a central head; to make the 
control and expediting of the flow 
of materials its central effort; to put 
the board into closer touch with the 
inilitary and international production 
requirements; and to strengthen the 
programing and progress-reporting 
organizations. Some think the real 
reason is to make WPB subservient 
to the-military. The odds seem to be 
with those who take the opposite 
belief that it is deliberately designed 
to protect the civilian economy. 


In about half a year, aircraft pro- 
duction gained 200% in unit output, 
300% in airframe weight (minus en- 
gines and propellers)—note the dif- 
ference, it smacks of bomber and 
transport emphasis. 
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CAPITOL TIDES 


VIEWS AND PREVIEWS 
FROM WASHINGTON 


ELMER DAVIS’ Regulation One 
as OWI Chief stated “the Federal 
Government will issue as promptly 
as possible, all news and background 
information essential to a clear un- 
derstanding of this nation’s war ef- 
fort. . . . The impact of the war on 
all phases of American life will be 
reported. So will the cooperative ef- 
forts of the United Nations. Only 
information which would give aid or 
comfort to the enemy will be with- 
held.” He has announced three 
divisions, Domestic Information 
under “Look Magazine” President 
Cowles ; Overseas Information under 
Robert Sherwood; and Policy de- 
velopment under OFF’s Archibald 
MacLeish. Of 60 OGR state offices, 
31 are being retained by OWI. Davis 
did a good job in forcing at least 
bare information about the saboteur 
trial from a tough military tribunal 
that had planned to issue no releases. 


WPB’s new Small War Plants 
Corporation urges confining “rela- 
tively simple war items” to smaller 
plants, but its War Industries Chief 
Reed sees about 24,000 small manu- 
facturers unavoidable casualties by 
October. 


ARGUMENTATIVE flexibility 
continues characteristic of labor’s 
march. In the “Little Steel” case, 
ability to pay (as defined by itself) is 
advanced as a weighty argument for 
increased wages by a NWLB panel. 
In the New England textile mills 
case, however, the NWLB takes the 
position it cannot make any special 
provision for high-cost companies ; 
and in the Detroit & Cleveland Navi- 
gation case, it actually maintains that 
the choice between forcing a concern 
out of business and continuing to 
work at “substandard” wages rests 
with the employees. In other words, 
in these latter two instances, actual 
inability to pay is denied any weight 
as any argument against increased 
wages. Consistency? 


Nationwide gasoline rationing may 
not await the election, may come 
sooner as a result of an unsatisfactory 
rubber salvage program. Extra ra- 
tions, however, will be allowed poli- 
ticians for campaign purposes. 


OFF THE RECORD, /Vashington 
is saying that: Secretary Morgen- 
thau stands almost alone against 
forced savings, may yield if the bil- 
lion-a-month war bond sales cam- 
paign fails. . . . Actual tire seizure 
is extremely remote. . . . Labor short- 
ages will become a major, perhaps 
the major bottleneck this fall... . 
The debt moratorium idea is coldly 
received, openly opposed by Secre- 
tary Morgenthau. . . . Some Con- 
gressmen maintain Henderson staffs 
OPA with academicians and lawyers 
—one Senator says “personal friends 
and cronies, college mates and people 
from the ‘social worker’ group.” . . . 
If one must yield to the other, it 
will be gasoline to fuel oil. . . . Sales 
tax poll has been dropped by pro- 
ponent Congressman Robertson 
(Dec., Va.)—‘Sentiment strongly 
opposed.”—By Theodore K. Fish. 


110 Acre New Hampshire Farm 
NEAR BEAUTIFUL LAKE SUNAPEE 


and in Town of New London 
ELEVATION OF 1365 FEET 


Modern dwelling, nine rooms, three baths. 
Two dormitories. Hot water heat. Elec- 
tric lights. Artesian well water. Telephone. 
Large barn 40’x110’. Garage, Sheds, Milk 
room, Greenhouse. All buildings in excel- 
lent condition, slate roofs. Ideal place to 
raise pure bred horses or operate as a 
dairy farm. Beautiful view and situated 
in a summer colony of culture and re- 
finement. 


FOR SALE $15,000 
SARGENT & CO., SALES AGENT 


New London, New Hampshire 
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Synthetics 


Monsanto Chemical has perfected 
a new transparent plastic of unusual 
strength to replace  shatter-proof 
glass in military planes—tt is said to 
withstand even bomb blasts. 
What is called an improvement over 
rubber cement is the new “Fair- 
prene” synthetic compound devel- 
oped by duPont—being resistant to 
most liquids and gases, it will be 
utilized for fuel tanks and waterproof 
compartments. . American Can 
announces a new fibreboard which 
will serve as a direct substitute for 
tin plate in making “cans’”—the fibre 
sheets can be fed into the same pack- 
aging machines as were used for 
making cans, thus eliminating the 
need for new machinery. . . . Another 
angle in saving metals is revealed by 
U. S. Rubber—this company has just 
been granted a patent on an inner 
tube valve stem made entirely of 
molded plastics. . . . A low cost sid- 
ing material with a colorful and 
weatherproof mineral-granule surface 
that requires no painting is being put 
on the market by Celotex Corpora- 
tion—it will be recommended initially 
for the walls of army barracks. . . . 
A synthetic rubber made from hard 
wood is the promise of a process of- 
fered by J. & J. Chemical Company 
—no natural rubber is required for 
producing tires. Among the 
strange things being considered by 
the U. S. Department of Agriculture 
are the following: cactus plants to 
make granulated sugar; orange pulp 
to make gun powder; and milkweed 
fibre to make mattress stuffing. 


Food Foibles 


As an offset to sugar rationing 
General Foods will feature “Sure- 
Jel,” a powder, and “Certo,” a liquid, 
as the best way to pack jellies and 
jams by using corn syrup... . Pills- 
bury will place special emphasis on a 
new two-pound package of whole- 
wheat flour to attract new buyers— 
at the moment “whole wheat” ac- 
counts for less than two per cent of 
the total volume of white flour. . 


By Weston Smith 


Inability to obtain tin cans has led 
College Inn Food Products to try 
other packing methods—its chicken a 
la king, for instance, will now be 
quick-frozen instead of canned... . 
Along the same line Libby McNeill 
& Libby has changed from tin to 
glass in its new containers for “Deep 
Brown” beans. . . . Because it manu- 
factures its own vitamin concen- 
trates, General Mills can well afford 
to be generous—all of the 250 brands 
in its family of flours are to be vita- 
min-enriched. . . . Pickles are due to 
undergo a simplification during the 
remainder of the year, according to 
the National Pickle Packers Associa- 
tion—sweet varieties are to be re- 
duced, with sours and dills favored, 
and containers will be larger to save 
on caps, rubber rings and cork liners. 


Apparel Antics 


Replacing all silk and nylon styles, 
which used to retail at above a dollar 
a pair, Gotham Hosiery will intro- 
duce for fall and winter five new all- 
rayon constructions—the prices will 
still be above a dollar pair. . . . Pro- 
tection rather than style will be given 
the emphasis in shoeing the new 
Women’s Army Auxiliary Corps— 
U. S. Rubber has received the first 
order for athletic shoes for the 
group, while Hood Rubber will make 
the overshoes. . . . Along the same 
line International Shoe has started 
manufacture of 27,840 pairs of boots 
for parachute jumpers. . . . J. C. 


Penney Company has just registered 
“Jim Penney” as its tradename for a 


he multi-phoned executive is 
“out” for the duration, ac- 
cording to a Bell System restric- 
tion—all he really needs today is 
one direct wire to Washington. 


new line of suspenders, garters, etc. 
. . . A new rubberized fabric glove 
which is reputed to be highly resis- 
tant to oils, solvents, acids, caustics 
and abrasives has been introduced by 
Edmont Manufacturing—the claim is 
that they will outlast other work- 
men’s gloves by two to four times. 
. . . One of the leading hatters is 
reported to have developed a type of 
men’s felt hat which is heavy enough 
to serve as a helmet in the event of 
an air raid—a light-plastic construc- 
tion within the crown is said to pro- 
vide adequate protection from falling 
debris. 


Movie Pickings 


Columbia Pictures will utilize what 
is called the company’s most ambi- 
tious advertising campaign to sup- . 
port its coming production, “The 
Talk of the Town,” which stars Cary 
Grant, Jean Arthur and Ronald Col- 
man—the film is due early in the 
fall. .. . The new Irving Berlin all- 
soldier musical revue, now being 
staged on New York’s gay dim way, 
will be filmed by Warner Bros. Pic- 
tures—all the “chorus girls” in the 
Broadway hit are buck privates, and 
will remain so in the celluloid ver- 
sion. .. . Several units of the Para- 
mount Pictures’ chain of theatres are 
hiring women as ticket takers for the 
first time—up to now this has been 
entirely a man’s job, with girls used 
only as usherettes and in the box 
office. . . . Two of the war’s most 
popular songs will serve as the titles 
for a couple of coming features— 
Loew’s Metro-Goldwyn ear- 
marked “White Cliffs of Dover,” 
while Republic Pictures will offer 
“Johnny Doughboy” as a musical. 
... Walt Disney Productions has ac- 
quired the film rights to Major 
Alexander P. de Seversky’s book on 
“Victory Through Air Power’—a 
cartoon version for a full-length fea- 
ture will be done in time for late- 
autumn release. . . . Next in movie 
cartoon characters for a series of 
shorts from Universal Pictures will 
be about carrier pigeons—the star’s. 
name will be “Homer Pigeon.” 
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MMuminations 


More efficient and cheaper light- 
ing is promised by the new develop- 
ment in fluorescent lamps as a result 
of the especially designed control 
unit perfected by General Electric— 
a fifty per cent saving in critical ma- 
terials, which permits a_ twenty 
per cent reduction in price, is the 
achievement. . . . An electric-eye 
device has been patented by duPont 
for accurately determining the con- 
centration of a particular gas in any 
mixture of air and gases—the photo- 
electric cell can be adjusted to detect 
any gas, including those of war... . 
The new blackout bulb which West- 
inghouse Electric & Manufacturing 
originated for emergency use during 
night air raids has been approved by 
the War Department—this unit, 
which gives off a faint glow of orange 
light which is sufficient to clearly dis- 
tinguish objects in a room, may be 
utilized without pulling down shades 
or closing blinds. . . . The next 
“Eveready” flashlight model of Union 
Carbide & Carbon will feature for the 
first time a 5-ply fibre barrel, thus 
saving the copper, brass, nickel and 
chromium formerly employed. ... A 
number of companies are being li- 
censed to produce the new blackout 
buttons or nickel-sized discs which 
are made of methyl-methacrylate 
resin and have a high reflecting 
power—these buttons can be worn on 
uniforms or clothing, and may be 
tacked up anywhere to serve as 
danger signs. 


Offshoots & Sidelines 


Now it can be told that the new 
rubber-saving process for renovating 
old typewriter rollers was discovered 
by the Bell Telephone Laboratories 
of American Tel. & Tel.—it is esti- 
mated that the method, which re- 
quires no rubber, will save a mil- 
lion rollers a year. . . . General Elec- 
tric is cooperating with American 
Locomotive on the new industrial 
movie, which is be- 
ing offered free to all railroads to 
arrange showings to their passengers 
and shippers. . . . General Motors 


A ddresses of most of the companies 
mentioned in the “New-Busi- 
ness Brevities” will be found in THE 
FINANCIAL Wortp’s “Factograph 
Manual.” Other addresses will be 
promptly supplied on receipt of your 
inquiry—the only requirement is a 
stamped envelope or postal card. 
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will soon tell about its new “Non- 
Overfill” device for storage batteries 
—it will be available for both cars 
and trucks. . . . The publishing and 
printing of the new aircraft industry 
magazine, Wings, is being handled 
by McGraw-Hill at the direction of 
the Bureau of Aeronautics for the 
benefit of the U. S. Navy and Army 
air forces—it will be published 
monthly for the duration and no ad- 
vertising will be accepted... . B. F. 
Goodrich Company has created a 
new chemical and pigments depart- 
ment to develop new sources for these 
materials—the discovery of substitu- 
tes will be a primary aim... . Re- 
strictions on cans and the shortages 
of large bottles has led Livingstone- 
Porter-Hicks to promote an earthen- 
ware jug as a new container for 
packing beer—it will be featured as 
the “Little Brown Jug” that keeps 
the brew cooler longer. . . . Victory 
Game Company continues to bring 
out timely games, but its latest is 
“Victory Rummy” featuring Axis 
rummies with caricatures. 


lncidentals 


The first time in radio history that 
an Army-Navy football game will 
be broadcast under commercial spon- 
sorship will be next November 28— 
Standard Oil (N. J.) will bankroll 
the event on three major networks. 
..«. McKesson & Robbins will fea- 
ture a new “Duffel Bag” for distribu- 
tion as a gift to soldiers and sailors 
—the unit includes eight toilet arti- 
cles and shaving accessories in com- 
pact form. ... A “Home Volunteer 
Movement” is now being sponsored 
through gas companies in leading 
cities by Servel, Inc., with the idea 
of keeping the refrigerator manufac- 
turer’s name before the public dur- 
ing the war—women will be invited 
to obtain information on the preser- 
vation of foods in the event that their 
refrigerators break down and they 
cannot secure replacement parts. .. . 
American Cyanamid will be a pri- 
mary beneficiary in the event that 
“sulfadiazine” proves effective in 
checking the common cold—the drug, 
however, should be administered only 
under the supervision of a physi- 
cian, and thus it may not become a 
popular patent medicine. .. . Tin Pan 
Alley now has gotten around to a 
special song for the American sol- 
diers who were captured by the Japs 
—title: “I’m a Prisoner of War on 
a Foreign Shore.” 


FLORIDA 


Waterfront home in Ft. Lauderdale, Florida. 
De luxe 2-bedroom custom built with all de- 
sirable features for Florida living. Property on 
navigable water connecting with harbor and 
ocean. Furnished in good taste with quality. 
Architecture is smart, new and different. Large 
plot of ground providing unusual privacy. Price 
furnished $17,500, which represents a true value. 
Not distressed, not a forced foreclosure, but an 
exceptional value and for less than you could 
replace for. If you are interested in owning a 
Florida home and know the advantage of invest- 
ing money in this fast growing city, your in- 
quiry is solicited. 
BOX Q, c/o FINANCIAL WORLD 

21 WEST STREET NEW YORK, N. Y. 


MASSACHUSETTS 


BEAUTIFUL 48-acre estate in the Berkshires; 
main dwelling has five master bedrooms, modern 
improvements ; complete farm buildings and mod- 
ern caretakers’ cottage. For details write: 


FLORENCE V. COREY 
56 MAIN ST. LEE, MASS. 


MICHIGAN 


INFLATION INVESTMENT 

160 ACRES—Detroit. World’s most dynamic 
industrial center. We own 160 acres 9% miles 
north of Detroit City Hall in Warren Township, 
the home of Chrysler Tank, Hudson Arsenal, 
Dodge and Divco Truck, Briggs, General Elec- 
tric, Carboloy, Bundy Tube and 15 Tool and 
Die Cos., 4 Steel Cos., and 17 more misc. mfg. 
cos. This is the hot spot of the industrial 
world. Why did they build here? Low taxes! 
We have 1% miles concrete and 4% mile gravel 
road frontage. City water, sewer, gas, electric 
lights and Grand Trunk Ry. connection avail- 
able. To quickly liquidate owning corporation, 
will sell all or part at $1,000 per acre. This 
price is less than any similar land in the dis- 
trict. Buy for diversified investment and infla- 
tion hedge. No sale accepted without personal 
inspection. Write for full particulars. 


PIPER-HESSE CO. 
2410 EATON TOWER DETROIT, MICH. 


NEW HAMPSHIRE 


5-ROOM FARMHOUSE, coffee shop, 6 large 
cabins, all completely equipped and furnished 
new; 4 miles from Lake Winnipesaukee, N. H. 


MASON 
BOX 92 NEW DURHAM, N. H. 


NEW YORK 


AN UNUSUAL OPPORTUNITY 
SALE OR EXCHANGE 
Beautiful brownstone house with well-kept garden 
in fine condition, 3 stories, American basement, 
14 rooms, 4 bathrooms, new plumbing, parquet 
floors, oil burner; residential section, near sub- 
ways, park; suitable for doctor’s office, rooming 
house, or large family; price $10,500, cash $4,000, 
or exchange for small. country place, 6-7 room 
house in A-1 condition, reasonable commuting 
distance to New York City. 
Cc. G. RUTKOWSKI 
201 ST. JOHN’S PLACE, BROOKLYN, N. Y. 


ADIRONDACK MOUNTAINS—All-year home, 
8 rooms; edge village, near water; all improve- 
ments, garden, garage; bargain quick sale, $4,800. 
MRS. WILLIAM H. MONTGOMERY 
CHESTERTOWN NEW YORK 


600 ACRES, River Valley gem; Grand build- 
ings; splendid equipment, crops; 70 cattle; 
$50,000. Others, illustrated brochure. 
HENDRICKSON 
COBLESKILL (EASTERN), NEW YORK 


VIRGINIA 


MODERN 2-acre estate in perfect condition 
just oytside city limits of Richmond, Va., com- 
pletely enclosed with brick wall and estate fence; 
residence, tool house, garden house and garage, 
all of antique hand-made English brick, made 
in 1710; buildings have hand-made concrete 
shingle roof. Price, $75,000. If interested, write: 
9 


X 502 
RICHMOND VIRGINIA 
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OUR MEN WANT 
BOOKS 


Either take the books to your 
nearest Public Library Branch or 
tell your bookseller to send them 
to the Victory Book Campaign 
Headquarters. He will do the rest. 


Good Cream is Food Saved 
‘Poor Cream is Food Wasted 


Somewhere... 


an American sailor's life 
has just been saved by 
a transfusion of blood, 
collected by the Red 
Cross and put on his 
ship by the Red Cross. 
Remember this when 
you're asked to give or 
give again to the RED 
CROSS WAR FUND 
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ies was small and price move- 
ments generally narrow in last 
week’s bond trading. Fractional 
gains were recorded in speculative 
rails and utilities but there was little 
evidence of a strongly defined trend. 
A few readjustments in the Treasury 
list, called for by the sale of the 9-year 
2s, were completed. This new issue 
is selling at a very small premium. 
Allotments of 52 per cent were some- 
what smaller than anticipated, but the 
proportion was much higher than that 
of other flotations in recent years. 


CHICAGO TRACTIONS 


Progress toward consummation of 
the reorganization plan for the Chi- 
cago surface car and elevated lines 
has recently been reflected in greater 
market interest in the three issues of 
first mortgage bonds of the street rail- 
way company. The plan of reorgani- 
zation and merger is the result of 
long negotiations among security 
holders, municipal authorities and the 
court having jurisdiction. It now re- 
quires the approval of the [Illinois 
Commerce Commission to make it 
effective. Since the plan is based up- 
on higher fares, it will be practicable 
only if the Commission approves the 
placing of recent increases upon a 
permanent basis. The action of the 
OPA in intervening in the case (in 
which it has no jurisdiction) caused 
general surprise. 

The only bonds to receive fixed 
income securities in the proposed re- 
organization are the senior issues of 
Chicago Railways, Chicago City Rail- 
way and Calumet & South Chicago 
Railway. All three issues matured in 
1927 and varying amounts have been 
paid on principal. The other surface 
line issues and the elevated railroad 
liens are all highly speculative. 


CHICAGO & ALTON 3s 


The Alton Railroad Company is 
paying one half year’s interest on 
Chicago & Alton refunding 3s, 1949. 
This is the first disbursement on this 
issue in more than two years. The 
road is enjoying large gains in traffic, 
mainly on receipts from connecting 
lines, and fixed charges should be 
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earned by a good margin this year. 
On the other hand, since the com- 
pany’s earning power under normal 
conditions is inadequate to support 
the capitalization, a financial read- 
justment is to be expected eventually, 
possibly under the terms of the re- 
vived Chandler Act if the McLaugh- 
lin bill is enacted. 


GREENWOOD LAKE 5s 


New York & Greenwood Lake 5s 
advanced to a new high of 82 last 
week, reflecting values in the ex- 
change offer made by the Erie Rail- 
road. The Erie disaffirmed its lease 
of this road during reorganization 
proceedings but subsequently nego- 
tiated with large bondholders. The 
plan for acquiring the property was 
declared operative July 1. Holders 
have the option of turning in the 
Greenwood Lake bonds for $750 
cash, or exchanging for $90 cash, 
$500 Erie consolidated 4s, $250 Erie 
general income 4%s, $50 scrip for 
income 4%s and three shares of Erie 
preferred. 


AMER.-LA FRANCE-FOAMITE 5's 


This manufacturer of fire fighting 
equipment is among the minority of 
industrial concerns showing substan- 
tial improvements in earnings and 
financial position as a result of con- 
version of the nation’s economy to a 
war basis. From reorganization in 
1936 through 1940, earnings were 
erratic and generally unsatisfactory. 
Payments on the contingent interest 
5% per cent notes were omitted fol- 
lowing the April, 1938, disbursement, 
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and not resumed until last October. 
Accumulations amount to $117 per 
$1,000 face value. Net income in- 
creased from $50,684 in 1940 to 
$627,319 last year. Although 1942 
results will reflect increased taxes, a 
good margin of protection for inter- 
est on the income notes should be 
maintained for the duration. Air raid 
precautions have increased the de- 
mand for the company’s equipment, 
in addition to orders from the serv- 
ices arising from the rapid growth of 
military requirements. The 5% per 
cent notes are not listed but have a 
fairly active market over the counter 
(recent quotations around 80). 


A.C.L. COLL. TR. 5s 


Occasional spurts of market activ- 
ity in Atlantic Coast Line collateral 
trust 5s, 1945, suggest that the rail- 
road may have been active in pur- 
chasing this early maturity. Such 
action would be logical in view of 
estimated earnings for 1942 of about 
$15 a share, and indications that a 
conservative dividend policy will be 
maintained. The management has 
consistently employed the major part 
of surplus earnings—in periods of 
high traffic volume—in improving the 
financial position. The bonds have 
advanced from a 1942 low of 947 to 
current levels around par. 


CARBON COMPANIES 


Concluded from page 14 


accounts for roughly half, making 
this company slightly more vulner- 
able to the adverse effects of the 
present rubber situation. United 
showed a profit of $4.30 a share for 
1941 against $3.36 a share for the 
preceding year. The present $3 an- 
nual dividend has been in force since 
1939, Capitalization consists solely 
of the 397,885 shares of common 
stock, recently priced at 45. 

Both companies have the common 
problem of higher taxes this year, of 
course, but in this respect they appear 
to occupy a better than average posi- 
tion. For instance, under the origi- 
nal Ways & Means plan (40 per 
cent—94 per cent), Columbian’s 
indicated EPT exemption is around 
$4.50 a share, United’s about $3.40 
ashare, In any event, it seems prob- 
able that the two issues will continue 
to afford relatively generous returns. 
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—rx* Emil Schram, President, N. Y. Stock Exchange—— 


says about 


our markets . .. fills a very real need . 
The only 


THE SECURITIES MARKET 


and How It Works 


By BIRL E. SHULTZ, Former Dean, N. Y. Stock Exchange Institute 


“It is a treasure house of factual information relating to the mechanics and functions of 
. a source book of unusual value.” : 


up-to-date and ahiteaive work on this subject available. An 


incomparable guide on rules and entire procedure for anyone who has anything to do with 
the securities business. 


Profusely 
tables, forms, diagrams, photographs 


ORDER YOUR COPY TODAY 


To get this book tear out this ad. Attach your check, 
write name, address and mail to Financial World Book 
Shop, 21 West Street, New York City. 
will be sent at once post paid. 


illustrated with charts, 


Your copy 


Continued from page 5 


In 1942, it is expected that the per- 
centage of net profit will be even fur- 
ther reduced. 

“This is deliberate policy. The 
management feels that it is not in the 
public interest for the corporation to 
allow the greatly increased volume of 
business resulting from the war effort 
to increase its aggregate profits. It 
has, therefore, attempted to stabilize 
earnings at pre-emergency level. 

“Early in 1941 it became apparent 
that, in spite of increasing labor rates 
and material costs, unit costs of many 
of the corporation’s principal prod- 
ucts were lower than anticipated. As 
soon as this situation became evi- 
dent, entirely upon our own initiative, 
we asked the Navy Department to 
amend our contracts so that we could 
invoice our products for the period 
ahead at less than the stipulated con- 
tract prices. This suggestion was ap- 
proved, and during the year prices 
were periodically reduced in our in- 
voices to the Government, with a re- 
sulting total relinquishment of nearly 
ten million dollars.” 


OTHER INSTANCES 


Other companies which are rela- 
tive newcomers as large scale manu- 
facturers under government contracts 
have adopted similar policies in 1942, 
as sharply increased volume lowered 
unit costs. In some instances, it was 
“deliberate policy”; in others, the 


DRAFTING 


in the 
Moderr 
Manner 


We are prepared to serve in- 
dividuals and corporations in the 
preparation charts, maps, graphs, 
diagrams, floor plans and copies 
of any drawing to order. Present 
your problem. 


Write for estimates. 


Edward 


136 Liberty St., New York C 


DIVIDENDS 


American Woolen 
COMPANY 


INCORPORATED 


225 FourTH AVE., NEw YorK,N.Y. 


A? a meeting “ the Board of 
Directors of the American 
Woolen Company held today, a 
dividend on the Preferred Stock 
of $2.00 a share on account of 
arrears was declared, payable 
August 12, 1942 to stockholders 
of record J uly 27, 1942. Transfer 
books wili not close. Checks will 
be mailed 


F. S. CONNETT, 
Treasurer 
July 15, 1942, 


TEXAS GULF SULPHUR COMPANY 
The Board of Directors has declared a dividend 
of 50 cents per share on the Company’s capital 
stock, payable September 15, 1942, to stockholders 
of record at the close of business September 
1, 1942. H. F. J. KNOBLOCH, Treasurer. 
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Keep Faith 
with Them 


Join the work of the Navy 
Relief Society and BACK UP 
THE NAVY’S FIGHTING MEN! 


fee HELP THE NAVY MAN and 
his dependents, his widow, his 
orphaned child, his mother and other 
dependent members of his family, is 
the purpose of the Navy Relief So- 
ciety. Now, with the risks of war, 
and a greatly expanded Navy, with a 
larger Marine Corps and the inclu- 
sion of the Coast Guard Welfare, 
the Society needs your help. 

No amount is too small. None 
too large. Every contribution will 
help to free from worry more than 
500,000 men in our Navy, Marine 
and Coast Guard* Services. 

*through Coast Guard Welfare 


President Roosevelt says... 


“There is nothing finer than to build 
up this fund for the Navy 
Relief Society. I urge you to do 
your utmost, and do it now!” 


Checks should be made payable to Navy Relief 
Society and sent to National Citizens’ Com- 
mittee, 730 Fiith Ave., New York City. 

I want to help the Navy men and their 
families. Enclosed please find my contribu- 


tion of $ 


Name 


Street. 


City. State. 


CLIP ENROLLMENT COUPON, 
_ below, and send it to the Navy 
Relief Society. Give all you 
can—and give today! 


actual or implied threat of employ- 
ment of wartime powers by the Gov- 
ernment to obtain readjustments 
doubtless supplied the motivation. 
When the House Ways & Means 
Committee raised the proposed excess 
profits tax rates to a maximum of 94 
per cent, this factor was also taken 
into consideration. 

Whatever the causation, it is now 
evident that the renegotiation of con- 
tract prices is an important factor to 
be considered in the appraisal of 
earnings prospects for all companies 
which are devoting the major part of 
their efforts to war business. This 
influence must, of course, be weighed 
in relation to the prospective effect of 


new taxes and other factors in oper- 


ating costs. The labor unions’ drive 
for higher wages in the aircraft and 
other industries, if successful, would 
upset the calculations upon which the 
negotiated prices have been based. 
And there is a distinct danger that, in 
some war industries, the combined 
effect of rising operating costs, 1942 
Federal taxes and contract readjust- 
ments, will be substantially lower net 
profits than those of last year. 
One indication of the trend is found 
in the conservative dividend policy of 
United Aircraft. The indicated 1942 
rate is half that of last year. 

Some large war industries are less 
vulnerable to excess profits taxes 


ouis R. Lopez, C.P.A., and Edwin 
J. Edwards, C.P.A., have formed 


‘|the partnership of Lopez, Edwards 


& Company for the general practice 
of accountancy and tax matters. 
Peter J. Frank, C.P.A., and Vincent 
J. Del Vecchia, C.P.A., also are part- 
ners in the new firm. Mr. Lopez was 
a partner of the firm of Perley Morse 
& Company, which was dissolved 
following the death of Mr. Morse, 
while Mr. Edwards headed the firm 
of E. J. Edwards & Company. 


Two centenarians, Mackay & Com- 
pany and Laidlaw & Company have 
combined under the latter name to do 
a general brokerage business, with 
main office in New York City and a 
wire system to branches in Washing- 


than others because of relatively high 
invested capital exemptions. But for 
the majority, changes in EPT rates 
(as well as the basis of calculating 
exemptions) will be a factor of out- 
standing importance over the next 
year or two. If the maximum rate 
should be as high as the House Com- 
mittee’s first proposal of 94 per cent, 
there would be relatively little loss 
to the stockholder in relinquishing 
profits above a certain level. On the 
other hand, if the final version of the 
tax measure should fix a less drastic 
maximum rate—say 80 per cent—the 
amount of profits surrendered to the 
Government on contract renegotia- 
tions becomes a matter of greater 
concern to the investor. 


1942 RESULTS 


It has long been evident that stock- 
holders in war industries will enjoy 
increased returns on the huge volume 
of government business only in rare 
instances. The net effect of contract 
revision, higher wages, new taxes, 
etc., cannot be gauged until a number 
of legislative and administrative un- 
certainties are resolved. In so far as 
the prospects can be measured at this 
time, it appears that the war industry 
which succeeds in holding profits at 
a level only moderately below that of 
1941 will do somewhat better than 
the average. 


ton, Boston, Oil City, Bloomfield 
(N. J.) and in Canada at Montreal 


‘and Toronto. 


xk 


Evans, Stillman and Company and 
Maynard, Oakley & Lawrence have 
joined forces as Stillman, Maynard 
& Company. In addition to its gen- 
eral brokerage and underwriting busi- 
nesses, the new firm will continue the 
former’s New York agency for sev- 
eral Australian, New Zealand and 
South African security brokers. 

x 

Walter Moore II is now associated 
with Reynolds & Company, as a 
member of the advisory staff of the 
New York office. He was formerly 
for a number of years associated with 
Shields & Company. 
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a of the 25.60 level by 
the Dow-Jones railroad average 
signals a reversal of the secondary 
trend, which has been regarded 
as downward since last December. 
Thus, the signal given by the same 
average in mid-April, when it broke 
its December low at 24.25 and thus 
reconfirmed the intermediate decline, 
has been canceled. This signal proved 
to possess little value; the extreme 
low recorded in the rails after it ap- 
peared was 23.31 June 2, while a 
bearish position taken at the time of 
the signal in a stock whose move- 
ments paralleled those of the indus- 
trial average would have been un- 
profitable almost from the beginning 
and would now show a large loss. 

It remains to be seen whether or 
not the most recent Dow Theory Ssig- 
nal will prove any more reliable 
from a trading standpoint. There is 
reason to believe, however, that it 
possesses somewhat more authority 
than its predecessor. At the time the 
rails fell below their December low, 
trading volume failed to show any 
appreciable advance. In the recent 
past, however, volume indications 
have been marked, and have been 
uniformly favorable. Not only has 
share turnover dried up on the oc- 
casional unimportant declines, but it 
has risen substantially when prices 
were advancing. 


This was most noticeable July 9, 
the day when the 25.60 level was ex- 
ceeded by the rails, but was also ap- 
parent during the previous trading 
session, which was featured by a 
substantial rally in the industrials. At 
the same time, the market showed 
distinct broadening tendencies; 716 
individual issues appeared on the tape 
July 8 and over 800 the following 
day. 

The next major objectives are 
114.22 in the industrials and 29.01 in 
the rails. It can hardly be expected 
that these prices will be attained in 
the immediate future, barring a runa- 
way inflation market. The advance of 
the past few weeks, particularly in the 
rails, has been fairly sharp when 
judged by the standards of recent 
years, and a period of consolidation 
ought to be witnessed before the rally 
runs much further. 

The duration of the secondary rally 
is problematical, but it does not ap- 
pear over-optimistic to expect it to 
last until late fall, at least. It is, of 
course, entirely possible that it will be 
maintained for a year or more, per- 
haps even longer, but with the mem- 
ory of other recent abruptly termin- 
ated moves in mind, technical stu- 
dents will not bank too heavily on 
this possibility without demanding 
much more proof than has come to 
hand as yet.—Written July 15. 


TRENDS OF THE DOW-JONES AVERAGES 


These charts studies are presented for those interested in the technical aspects 
of the market and are not to be construed as recommendations or as indi- 
cations of THE FINANCIAL WORLD’s opinion on the stock market. 
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YOURS ror 


Upon request, and without obligation, any of 
the literature listed below will be sent free 
direct from the firm by whom issued. To ex- 
pedite handling, each letter should be con- 
fined to a request for a single item. Print 
plainly and give both name and address. 


FREE Booklets Department 
FINANCIAL WORLD 
21 West Street, New York 


HELPFUL FACTS AND HINTS 
FOR TYPISTS AND SECRETARIES 


This comprehensive booklet gives list of oft mis- 
spelled words; list of abbreviations; rules of punc- 
tuation; list of business terms; etc. Available to 
executives and their secretaries. Please write on 
business letterhead. 


LEADERS IN WAR AND PEACE 


A digest of 33 Connecticut companies with un- 
usually attractive dividend records, which are now 
sharing in the war effort. Prepared for investors 
by a N. Y. S. E. firm. 


SPECULATIVE RAILROAD BONDS 


An exhaustive analysis of the railroad picture. 
Its distinctive feature consists in presenting esti- 
mated price ranges for a number of selected bonds 
which should be of particular interest, since actual 
Price ideas have more significance than opinions 
expressed in general terms. Available only to 
bona fide investors. 


HAVE THE RUBBER STOCKS 
BEEN OVERSOLD 


This pertinent and timely bulletin published by a 
_— house is available to bona fide investors 
only. 


OPPORTUNITIES AND RISKS 
IN THE CURRENT MARKET 


A way to invest money in the face of the rapidly 
changing conditions of the present era. The prin- 
ciples set forth in this bulletin have been tested 
by time and adversity. Available to investors in 
metropolitan area only. 


WHY RAIL BONDS ARE 
ATTRACTIVE NOW 

Analysis of bonds selling at prices 
10% that have paid interest from 2 
OPENING AN ACCOUNT 


Many helpful hints on trade procedure and prac- 
| a in this 24-page booklet, offered by N.Y.S.E. 
rm. 


THE ASKING 


o yield 6% to 
to 50 years. 


FEDERALLY INSURED SAVINGS 
AND LOAN ASSOCIATION BOOKLETS 


MAXIMUM RETURN PLUS 
INSURED SAFETY 


Convenient plans that permit you to arrange a 
program best fitted to your needs. Small amounts 
regularly or large sums grow quickly to sizeable 
Proportion. Federally insured. 


HOW TO OBTAIN FINANCIAL SECURITY 


This folder is made available by a Middle Western 
Institution whose regular monthly savings accounts 
po oe 4% per annum for the latest dividend 
period. 


FULL PAID 
INVESTMENT CERTIFICATES 


Folder published by the largest savings and loan 
association serving the Southwest, whose current 
dividend is 344% per annum. Tells what insured 
safety means to you. 


OUR STORY 


This unusual booklet tells the complete story of @ 
savings and loan institution which was established 
in 1885, and has an unequalled record of sound 
and continuous financial service. 


HOW TO SAVE BY MAIL 

Send for details how your savings can earn 4%. 
Safety of your share account insured to $5,000 by 
U. S. Govt. agency. 
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John Morrell & Company 


c Earnings and Price Range (MOL) 
Data revised to July 15, 1942 75 
{ncorporated: 1936, Maine, as a consolida- ad PRICE RAN 
tion of two companies of similar name. 45 


Business originally established in England 30 
in 1827 and first American branch in New 15 


Fiscal year ends Oct. 31 


York in 1865. Office: Ottumwa. Iowa. ° $6 
Annual meeting: Mare Number of $4 
stockholders (April 4, mode). 2,438. $2 
Capitalization: *Funded debt.......... None QO 
Capital stock (mo par).......... 389.700 shs $2 


1934 °35 "36 °37 “40 1941 


*Has $17 million in bank loans. 


Stokely Brothers & Company, Inc. 


a Earnings and Price Range (SBC) 


Data revised to July 15, 1942 
Incorporated: 1936, Indiana, succeeding 20 ~~ 
company of similar name formed in 1925 to 'S [price nance | 
consolidate several canning companies. Office: 10 [ 
941 N. Meridian Street, Indianapolis, Ind. 5 
Annual meeting: First Wednesday after Qo 
15. Number of stockholders: 


Fiscal year ends May 31 
EARNED PER SHARE 


*Capitalization: Long debt. . . $3,368,351 
+Preferred stock 5% $2 
210,000 shs 1934 ‘35 ‘36 ‘37 ‘38 ‘39 ‘40 1941 

stock ($1 par)......... 587,500 shs 


Business: The fifth largest domestic meat packer. Special- 
izes in pork products, with large part of output marketed 
under “Morrell E-Z Cut Ham” trademark. Other items include 
a variety of canned meats; butter, eggs and cheese; and dog 
food sold under the brand name, “Red Heart.” 

Management: Well qualified in its field. 

Financial Position: Excellent. Working capital November 
1, 1941, $11.6 million; cash, $2.6 million; inventories, $11.3 
million. Working capital ratio: 2.3-to-1. 

Dividend Record: Liberal. Varying payments in each year 
since 1929; indicated rate $2 per annum. 

Outlook: For the duration, results will reflect the large 
export demand and improved consumer incomes. Over the 
long term, importance of pork products to total revenues will 
make earnings largely dependent upon fluctuations in hog 
and corn supplies. 

Comment: Despite the better-than-average record for a 
company in the “inventory” group, the shares cannot be ac- 
corded an investment rating. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


Fiscal year ended 
about Oct. 31: 1934 1935 1936 1937 1938 1939 1940 1941 1942 
Earned per share $5.37 $0.88 $1.61 D$1.74 $2.63 $5.53 $5.12 $4.38 mee 
Calendar Years: 
Dividends paid. 3.15 3.30 2.10 1.20 0.50 2.50 2.75 2.75 *$1.50 
Range: 
63% 66 59% 46 383% 47 45 43% 742% 
ROW sscsensene SF 41% 41% 21 22% 31% 33% 35% 137 


*Includes July 25 payment. 7fTo July 15, 1942. 


Pittsburgh Forgings Company 


Book value, $62.82. 


*Assuming complete exchanges under recapitalization plan. 7Callable at $21. 

Business: Prepares and packs food products, including 
vegetables, fruits, and condiments. Sells under the tradenames, 
“Stokely’s Finest” and “Van Camp’s”. In 1939, acquired. all 
remaining outstanding stock of Honor Brand Frosted Foods. 

Management: Experienced and aggressive. 

Financial Position: Fair. Working capital May 31, 1941, 
$5.5 million; cash, $620,874; inventories, $4.3 million. Work- 
ing capital ratio: 2.7-to-1. Book value, $3.98 per share. 

Dividend Record: Old preferred dividends paid from is- 
suance in 1936 through July, 1938; none thereafter to 1942, 
when recapitalization cleared arrears on exchanged stock. 
Common payments: 1936, 20 cents; 1937, $1.20; none since. 

Outlook: Roughly one-third of current production is for 
the Government; relatively new frosted foods division holds 
interesting longer term potentialities. 

Comment: New preferred is unlisted; common is a typical 
canning industry speculation. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 


Years ended May 31: 1935 1936 1937 1938 -1939 1940 1941 1942 
*Earned per share.. $1.48 $1.63 ¢*$2.12 D$1.09 D$1.74 $0.15 $0.85 
Years ended Dec. 31: 


Dividends paid..... None 0.50 1.20 None None None None {None 
§Price Range: 

Bias 17% 1l 7% 8% 5% 145 

Bis 658 5 3% 4 3% 13% 


*Earnings of predecessor prior to 1937 fiscal period; based on revised capitalization. 
tIncludes 82 cents special credit from settlement of contracts. tNot available. §Listed 
on the New York Stock Exchange on January 4, 1937. {To July 15, 1942. 


Zenith Radio Corporation 


and Price Range (PFC) 
Data revised to July 15, 1942 40 4 


incorporated: 1927, Delaware. Principal ex- 30 PRICE RANGE 
ecutive office: Gulf Building, Pittsburgh. 20 
ag Annual meeting: Last Wed- ° es 


nesday in March. Number of 
(July 3, 1942): 1,115. 


$4 


$2 


Capitalization: Funded debt....... *$330,000 
Capital stock ($1 par).......... 220,000 shs a $2 
1934 ‘35 °36 °37 “40 1941 
*Bank loans. 


Business: Manufactures drop and upset forgings. Normally, 
principal outlets are the automotive and railroad industries. 
Bulk of operations now for military account. A wholly-owned 
subsidiary, Greenville Steel Car Company, manufactures, re- 
pairs and rebuilds steel freight cars and steel underframes. 
Plants are located near Pittsburgh and Detroit. 

Management: Principal officers associated with company 
since its formation. 

Financial Position: Fair. Working capital December 31, 
1941, $977,903; cash, $537,877. Working capital ratio: 1.3-to-1. 
Book value of capital stock, $12.31 a share. 

Dividend Record: Payments initiated 1929; omitted 1932-38. 
Present indicated annual rate, $1 per share. 

Outlook: Loss of low-profit automotive business during 
wartime will be more than offset by armament work, although 
rising taxes will restrict earnings gains. Post-war outlook 
is not particularly promising. 

Comment: Stock is a typical heavy industry equity. 


EARNINGS, DIVIDEND RECORD AND PRICE ——— OF CAPITAL STOCK: 


ear 
Qu. ended: Mar. 31 June 30 Sept. 30 Dec. 31 Total Dividends *Price Range 


New York Curb Exchange 1931-39 and 1940 low Parent company only. 
menths. §To July 15, 1942. 


m. Earnings and Price Range (ZE) 


Data revised to July 15, 1942 


incorporated: 1923, Illinois. Office: 6001 
Dickens Avenue, Chicago, Ill. Annual meet- 
ing: Last Tuesday in June. Number of 
stockholders May 1, 1940: 5,000. 


Capitalization: Funded debt........... None 
Capital stock (no par).......... 500.000 shs 


0 
1935 °36 ‘38 39 “40 1942 


Business: The third largest U. S. manufacturer of radio 
receiving sets. Also makes radio tubes, a home annunciator, 
wind-driven generators, a line of storage batteries for farm 
lighting, and a sound transmitting device for use in the 
home (“Radio Nurse”). Operates a broadcasting station (and 
has a television transmitter) in Chicago. Normally, about 
50% of total sales come from rural areas. 

Management: Able and aggressive. 

Financial Position: Strong. Working capital April 30, 1942, 
$4.5 million; cash, $377,900; U. S. Government securities, $2.8 
million. Working ‘capital ratio: 2.2-to-1. Book value of capital 
stock, $13.63 per share. 

Dividend Record: Varying common dividends 1925-26; 
1928-29; 1937; 1939 to date. No present stated basis. 

Outlook: Military requirements apparently assure capacity 


‘operations for the duration. Upon a return to peacetime 


operating conditions, company should face large accumulated 
demand for its products. 

Comment: Shares represent the risks inherent in this specu- 
lative industry. 


EARNINGS, DIVIDEND RECORD AND PRICE ars, OF CAPITAL STOCK: 


u. Qu. r’s -——Calendar Year’s——~ 
ended: Dec. 31 Oct. 31 ended: Jan. 31 Apr. 30 Total Dividends Price Range 
ee D$0.07 D$0.03 1935..D$0.08 $0.20 $0.02 None 4%— 1% 
1 eee 0.13 0.98 36.. 0.95 0.40 2.46 None 42%—11's 
1.44 06 1937.. 1.27 D0.90 3.87 $2.00 43%—11%s 


— 8 
8% 


July 15, 1942. 


(For additional Factographs, please turn to page 28) 
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ANOTHER HOLC POINTER 


Sirs: 

I want to take the privilege of call- 
ing to your attention only what I 
think is an unintentional mistake. 

On page 12 [L.G.’s Page] of your 
July 1 issue, under the title “Uncle 
Sain, the Forecloser,’ you take the 
New York figures of the HOLC 
operations, and apply those to the 
rest of the country. This is quite un- 
fair and not consistent with the facts. 
The last report I saw showed a profit 
from the operations of the HOLC, 
if you eliminate the operations in 
New York, New Jersey, and Massa- 
chusetts. 

I feel sure you do not want any- 
thing in your magazine which is not 
statistically correct, and that is the 
sole purpose of my calling this to 
your attention. 


J. ArtHuR YOUNGER, 
Executive Vice President, 
Citizens Federal S. & L. Assn. 


San Francisco, Cal. 


LATEST TAX PLAN 


Concluded from page 6 


mer’s final net income would show a 
drop of 34 per cent and the latter’s, 
only 26 per cent. 

With taxes cutting so deeply into 
earnings, companies with substantial 
preferred dividend requirements will 
show markedly lower profits on their 
common shares. Beech-Nut Packing 
and Reynolds Tobacco have no pre- 
ferred stocks outstanding, and the de- 
clines in earnings on their capital 
shares would amount to the same per- 
centage as the drop in their earnings. 
But Pacific Gas, with a reduction of 
45 per cent in net income, would 
earn 71 per cent less per share of 
common as a result of the leverage 
effect of its preferred dividends; the 
net profit of International Paper 
would drop 35 per cent, but its com- 
mon share earnings would be reduced 
by 49 per cent. 
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Meet the New Challenge 


to Your Investment Safety 


ITH the prospect of inflation rapidly increasing, investors 

have another incentive to complete promptly the readjustment 
of their portfolios to the situation created by the war. The invest- 
ment market pattern is now taking definite shape, and delay in 
re-forming your program is likely to levy a severe toll against both 
your capital and your income. The time to act is now, while it is 
still possible to make many imperative switches in your holdings on 
a reasonable or attractive basis. 


In these difficult times investment guidance is a necessity. The 
investor who endeavors to chart his own course subjects his capital 
to unnecessary risks. This is not a reflection on the soundness of 
his own judgment—it is merely that few individuals can afford to 
maintain the facilities necessary to analyze and correlate all the 
facts; nor have they the time to devote to it. 


You Need Expert Assistance With Your Problems 


The expert assistance you need to plan and carry on a successful 
investment campaign, to guard your capital, and to conserve your 
income, is available to you through Financial World Research 
Bureau. This independent advisory service is staffed by a corps of 
trained analysts and expert students of every phase of investment. 
It provides you with absolutely individual guidance in following a 
specially drafted program based solely on your own requirements 
and objectives. Every move is plotted for you and you are guided 
through direct personal correspondence. It is just as if you had 
your own investment laboratory and your own investment experts 
concentrating on your individual problems. 


For regular service the minimum fee is $125 a year. This applies 
to portfolios valued up to $50,000 ($25 additional for each $10,000 
above $50,000). There’s a lower-cost ($60 a year) modified super- 
visory service limited to portfolios valued at less than $15,000. 


You can determine the extent to which this Service can assist you with your invest- 
ments by sending—with the coupon below—a complete list of your holdings and 
such additional data as will enable us to visualize your problems. You incur 
no obligation. 


CLIP AND MAIL 


Financial World Research Bureau 
21 WEST STREET, NEW YORK, N. Y. 


Without obligation: You may send me 
the details of your Personal Investment 
Advisory Service. 


Mail the Booklet to— 


July 22 
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A. P. W. Paper Company, Inc. 
Earnings and Price Range (APW) 


Data revised to July 15, 1942 


Incorporated: 1877, New York, as Albany 
Perforated Wrapping Paper, as successor to 
business formed in 1874; present title 
adopted 1930. Office: Albany, New York. 


o 
Annual meeting: Third Wednesday in Octo- 


Fiscal year enas Jun. 30 $1 
ber. Number of stockholders (April 1, 


EARNED PER SHARE 
1938): 1,016. 


Capital stock ($5 par)......... 160,170 shs 1934 °35 "36 °37 ‘40 1941 $2 


Business: Makes toilet tissues and paper towels Trade names 
include “Red Cross,” “Onliwon,” “Viking” and “APW Satin 
Tissue.” Products are made up in the style of rolls and sheets 
to fit various types of standard cabinets and dispensers. Plant 
has an annual capacity of 70 million pounds of tissue and 
toweling. Has controlling interest in Halifax Power and Pulp 
Company, a producer of mechanical pulp. 

Management: Experienced. 

Financial Position: Unimpressive. Working capital June 30, 
1941, $714,533; cash, $62,687. Working capital ratio: 2.3-to-1. 
Book value, $9.06 per share. 

Dividend Payments: Payments at varying rates 1911 to 1928 
(last quarterly payment was 50 cents); none since. 

Outlook: Firmer price structure for paper products has 
improved profit possibilities for the duration, but rising taxes 
will handicap gains in net earnings. 

Comment: Stock involves a substantial risk factor. 


EARNINGS RECORD AND PRICE RANGE OF CAPITAL STOCK: 


Fiscal *Price Range 


=. pater Sept. » Dec. 31 Mar. 4 June A Year’s Total High Low 
$0.0 D$0. D$0.76 4 


D$0.54 1935.... D$0. 
1935 DO 0S 1936.... 0.03 DO. 20 D0.49 7 
1936..... 0.08  D0.29 1937... 0.2 4 10%— 2% 
D0.01 1938.. D0.16 D1.59 2 
1938..... 1939 DO0.1 5 DO0.82 4 —1% 
1939 70.13 1940.... $D0.41 +D0.12 0.01 4%— 13% 
1940..... #D0.10 +D0.37 1941.... $D0.17 40.00 D0.64 2%— 
70.17 40.31 1942. 10.7 §1%— 1 


*Calendar year. 716 weeks. tTwelve weeks. §To July 15, 1942. 


Austin, Nichols & Company, Inc. 
i i ANO 
Data revised to July 15, 1942 ¥ arnings end Price Range ( ) 


Incorporated: 1919, Virginia. Original busi- 41° 


ness dates back to 1855. Office: North Third [12 PRICE RANGE 
Street and Kent Avenue, Brooklyn, N. Y. & 
Annual meeting: Third Wednesday in July. 4 = 


Number of stockholders (June 19, 1942): 0 Fiscal year ends Apr. 30 

Prior A, about 500; common, about 1,500. $1 

Capitalization: Funded debt........... None 1 $9 

stock $5 prior ‘‘A’”’ 90.900 DEFICIT PER SHARE 3 

Common stock (no par)......... 125,880 shs 


*Callable at $80 a share. 


Business: Distributes beers, wines and liquors and a few re- 
lated beverage specialties. Owns or contracts for exclusive dis- 
tribution of many well-known domestic and imported brands. 
Also merchandises some liquors under its own brand names. 
Sold practically all of its grocery business in 1938. 

Management: Experienced and efficient, but hampered by 
circumstances beyond its control. 

Financial Position: Fair. Working capital April 30, 1942, $1.7 
million; cash, $327,604. Working capital ratio: 1.7-to-1. Book 
value of common, nil. 

Dividend Record: Unimpressive. Varying partial preferred 
payments 1930-37; nothing thereafter. Arrears as of April 30, 
1942, $28.75 a share. Nothing ever paid on common. 

Outlook: War factors—such as restrictive effect of high 
taxes on consumption—cloud intermediate term operating pros- 
pects. Upon a return to normal peacetime operating condi- 
tions, earnings will depend in major degree upon success of 
merchandising efforts in maintaining competitive position. 

Comment: Problems incident to the war economy necessitate 
a highly speculative rating for the shares. 


EARNINGS ger A AND PRICE RANGE OF COMMON: 


Years ended Apr. 30: 1935 1937 1938 1939 1940 1941 942 
Earned per share D$1.05 Ds0. a3 D$0.24 D$2.08 D$2.74 D$1.89 D$1.15 12 


Price Range: 
(Calendar Year) : 


High 14 10% 9% 556 3% 5% 3% 
TOW 5% 5% 2 2 2 1% 1% 


*To July 15, 1942. 


Brown Shoe Company, Inc. 


i d Price Ra BW 
Data revised to July 15, 1942 zscamings and Price Range (BWS) 


Incorporated: 1918, New York (predecessor | 6° 1 
established in 1878). Office: Washington 45 | PRICE RANGE 
Avenue, St. Louis, Mo. Annual meeting: 30 


Second Thursday in December. Number of 15 
stockholders (December 31, 1941): 2,587. 0 
Capitalization: Funded debt..... *$3,000,000 EARNED PER SHARE $o 
Capital stock ($1 par).......... 246,000 shs $4 


Z 
‘35 ‘36 ‘38 ‘39 ‘40 1941 


*Long term bank loan. 


Business: The third largest domestic manufacturer of shoes, 
which are distributed throughout the U. S. and sold principally 
under the trade names “Buster Brown” for children; “Brown- 
bilt” for men and women; “Roblee” for men; “Air-Step” for 
women; and “Blue Ribbon” work shoes. Shoes are both staple 
and styled, and are in the medium price class. 

Management: Experienced and capable. 

Financial Position: Satisfactory. Working capital April 30, 
1942, $12.4 million; cash, $1 million. Working capital ratio: 
3.1-to-1. Book value of stock, $51.38 per share. 

Dividend Record: Common dividends paid each year since 
1922. Present indicated annual rate, $2. 

Outlook: While sales volume is relatively stable, price oh: 
ings and possible shortage of raw materials will tend to nar- 
row profit margins for the duration and higher taxes also 
restrict earnings. 

Comment: The capital stock is a liberal dividend payer, with 
income its greatest appeal. 

EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


-——Calendar Year’s-—, 
Half year period: April 30 Oct. 31  Year’s Total Dividends Price Range 
$1.80 $1. 91 $3.71 $3.00 61 —45 
1.53 2.06 3.59 3.00 63% —53 
0.94 1.51 2.45 3.00 655—45 
rete 1.59 1.62 3.21 3.00 50 —34 
D0.32 1.10 0.78 1.75 41 —27% 
1.14 1.99 3.13 2.00 41 —31'% 
1.01 1.01 2.02 2.00 374%4—27 
_ Saas 2.25 1.86 4.11 2.00 37 —30 


*To July 15, 1942, 


Chickasha Cotton Oil Company 
Earnings and Price Range (CIK) 


Data revised to July 15, 1942 50 
Incorporated: 1919, Delaware; successor to | 4° 


company organized in 1900. Main office: 30 PRICE RANGE 
Chickasha, Okla. Annual meeting: First 20 ons 


Tuesday in October. Number of stockholders 10 


(June 16, 1942): about 1,650. 0 Fiscal your onde Jun 90 
Capitalization: Funded debt........... Non EARNED PER SHARE $1 
Capital stock ($10 par)........ 255,000 oes 0 

DEFICIT PER SHARE $1 


1934°35 ‘36 ‘37 "38 ‘40 1941 


Business: One of the leading producers of cottonseed oil 
and allied products, including cotton linters, cake, meal and 
cattle feed. Distributes feed under own name to cattle and 
dairymen. Oil, the principal product, is sold to soap manu- 
facturers and to food packers. 

Management: Impeded by difficulties beyond its control. 

Financial Position: Excellent. Working capital June 30, 
1941, $4.3 million; cash, $2.4 million. Working capital ratio: 
11.4-to-1. Book value of capital stock, $31.07 a share. 

Dividend Record: Payments initiated 1906; omitted 1914, 
1921, 1931-32 and 1937. No regular rate. 

Outlook: Fluctuations in cottonseed supplies and costs on 
the one hand, and in finished product demand and _ prices 
(affected by lard, butter and other competitive products) on 
the other, make for wide variations in volume and earnings, 
with inventory values a factor in the latter. 

Comment: Stock carries the risks characteristic of a com- 
modity issue. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 
-——Calendar Year’s— 


Half-year period Fiscal Price Range 
ended: Dec. 31 June 30 Year’s Total Dividends High Low 
$1.58 1935.... $0.57 $2.15 $2.00 1%—25 
0.84 1936.... D0.34 30%—17% 
0.29 1937.... D0.50 D0.21 None 22%—12 
0.78 1938.... D0.06 0.72 0.75 194%—12 
0.14 1939.... D0.65 D0.51 0.25 154%4—10 
eee 0.21 1940.... D0.54 0.37 0.25 16%— 9 


*To Julv 15, 1942. 


(For additional Factographs, please turn to page 30) 
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TELEPHONE’S TRENDS 


Concluded from page 8 


sidiary—New York Telephone—has 
experienced a considerable decline in 
earnings; Pacific Tel. & Tel. has en- 
joyed a good increase; Southwestern 
Bell and others show little change 
from the corresponding months of 
1941. However, the system is ac- 
cruing Federal taxes on the basis of 
the 1941 law. It is inevitable that 
1942 taxes will reduce this year’s 
earnings materially from the figures 
reported thus far. The quantitative 
effect cannot be measured until the 
terms of the tax bill are established. 
But the indications are that the num- 
ber of subsidiaries which will be able 
to maintain 1941 rates will be rela- 
tively small. 

It is reasonable to assume that 
dividend disbursements will be made 
to conform with earnings after taxes. 
In 1940, consolidated earnings of the 
system (including the parent com- 
pany’s earnings in _ undistributed 
earnings of subsidiaries) were $22.1 
million larger than parent company 
net income. In 1941, the margin 
narrowed to $4.8 million. The work- 
ing capital position of most of the 
affiliates will not permit dividend pay- 
ments in excess of earnings. 


EARNINGS OUTLOOK 


A partial offset is found in the 
prospect of a good increase in 1942 
in the earnings of the long lines divi- 
sion (operated directly by American 
Tel. & Tel.). A rough computation 
based upon the parent company FCC 
statement. for the first six months 


of 1942 indicates a possibility of an. 


increment of about 40 to 50 cents a 
share from this source. Subtracting 
a gain of this amount from the esti- 
mates of dividend losses made above, 
the net result would be a reduction 
of about $1.50 a share,: indicating 
an annual earnings rate of about 
$8.50 a share. However, this figure 
does not make adequate allowanee for 
the probable effect of new taxes, 
which may not be fully reflected in 
the dividend policies of subsidiaries 
until after the close of 1942. 

It will be recalled that the presi- 
dent of the company warned stock- 
holders (at the. annual meeting on 
April 15) that the Treasury’s tax 
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“THE SECURITIES MARKET AND HOW IT WORKS,” by Birl 
E. Shultz, former Dean, N. Y. Stock Exchange Institute, 433 
pages. Published 1942 by Harper & Brothers. The only com- 
plete, authoritative and up-to-date book on the mechanics and 
inside workings of the Stock Exchange. An excellent guide on 
rules and entire procedure for anyone who has anything to do 
with the securities business as customer or as broker..... $5.00 


“NEW METHODS FOR PROFIT IN THE STOCK MARKET,” by 
G. A. Drew, 102 pages. Published 1941, by Metcalf Press. A 
revealing discussion of some of the methods of timing the buy- 
ing and selling points in the Stock Market. The first book to 
take you behind the scenes and show you the workings of 
Elliott’s Wave Principle, Odd Lot Index, and other methods 
used by Wall Street specialists and technicians........... $2.50 


“HOW AND WHEN TO BUY AND SELL SECURITIES,” by 
Todd Wright, well known financial editor, 298 pages. From Mr. 
Wright’s wide correspondence from investors, this conclusion 
emerges: “The main reason the average investor loses money 
in stocks is not lack of judgment, but lack of knowledge.” With- 
out understanding the elementary facts of investment and specu- 
lation, judgment can hardly be sound or dependable...... $2.00 


FINANCIAL WORLD BOOK SHOP 


21 WEST STREET, NEW YORK, N. Y. 
New York City buyers add 1% for City Sales Tax 


CORPORATE EARNINGS REPORTS 


EARNED PER SHARE 

ON COMMON STOCK 

von 6 Months to June 30 

Amer. European Securities........ 0.37 0.47 


General Public Service............ D0.13 D0.11 
Underwood-Elliott-Fisher ......... 0.87 2.2 
CO, D0.12 0.001 


12 Months to May 3! 
D0.16 
0.02 


Eastern Gas & Fuel.............. rer 
9 Months to May 3! 
7.61 2.11 


Superior Oil 


6 Months to May 31 
Devoe & Raynolds............+++- 2.27 1.83 
5 Months to May 31 
Eastern Steamship Lines.......... pF D1.82 
United Piece Dye Works.......... 
Atlantic Coast Fisheries.......... 1.65 0.22 


1942 1941 
6 Months to July 4 


EARNED PER SHARE 1942 1941 
ON COMMON STOCK 52 Weeks ended May 30 


12 Months to April 30 
Brown-Forman Distillers 0.93 0.51 


Farnsworth Television & Radio.... 0.46 D0.13 


Firestone Tire & Rubber......... 


Diamond Coal.............. 


D0.24 DO0.58 

6 Months to April 30 
«fa 

3 Months to April 30 


12 Months to February 28 

12.83 2.08 
D—Deficit. 


proposals, if enacted, would reduce 
the company’s earnings by $4 a share. 
Parent company earnings were slight- 
ly over $10 a share in 1941. Since 
it now appears that the 1942 tax bill 
will be less drastic than the Treasury 
program, an estimate of $6 a share 
earning power would be unduly pes- 
simistic. Splitting the difference be- 
tween $6 and $8.50 might afford a 
conservative basis for projecting the 
system’s earnings some months hence, 
when the full effect of new taxes and 
other influences arising from the war 
economy will be apparent. 


Parent company earnings for the 
three months ended June 30, 1942, 
were reported last week at $2.37 per 
share, compared with $2.61 per share 
in the corresponding period of 1941. 
However, attention is called in the 
report to the fact that Federal taxes 
were accrued at 1941 rates. “Legis- 


lation now under consideration in 
Congress will greatly increase these 
taxes, and the net income as here re- 
ported for periods ending in 1942 is 
to the extent that taxes are retroac- 
tively increased, higher than it wiil 
ultimately prove to have heen.” 
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Manhattan Shirt Company 


Earnings and Price Range (MSH) 
Data revised to July 15, 1942 50 
Incorporated: 1912, New York, succeeding 
business conducted since 1867. Office, 444 
Madison Ave., New York City. Annual meet- 
ing: First Monday in February. Number 
of stockholders (May 11, 1942): 1,417. 
Capitalization: Long-term notes. ..*$600,000 
Capital stock ($25 par)......... 208,124’ shs 


*As of November 30, 1941; has since 
negotiated $1,000,000 bank loan. 


Business: One of the oldest manufacturers of men’s shirts 
and collars, with emphasis placed upon quality and style. Also 
makes pajamas, underwear, handkerchiefs, sporting garments, 


beachwear, neckties, and specialty fabrics for men. Products | 


are sold under the trade-names “Manhattan” and “Mansco.” 

Management: Under the guidance of sons of the founder, 
both of whom have had long experience in the business. 

Financial Position: Sound. Working capital May 30, 1942, 
$6.8 million; cash, $612,997. Working capital ratio: 4.5-to-1. 
Book value of capital stock, $29.22 a share. 

Dividend Record: Good. Except for 1933, varying payments 
each year since 1915. Present indicated basis, $1 per annum, 
plus extras. 

Outlook: Business and earnings vary with consumer pur- 
chasing power, style changes and advertising efficacy, with 
inventory adjustments sometimes another important factor. 

Comment: Still essentially speculative, although stock has 
improved in position during recent years and is now con- 
sidered one of the better equities in its group. 


EARNINGS, DIVIDEND RECORD AND i *- - OF CAPITAL STOCK: 


alendar Year’s———, 
year period ended: May 31 Nov. 30 8 “otal Dividends Range 
$0.34 Nil $0.3 $0.60 20%—10% 
0.32 $0.60 0.92 0.60 194%—10 
0.72 1.28 2.00 0.70 24%—17% 
0.91 0.41 1.32 1.00 295%— 9 
a 0.52 0.21 0.73 0.90 16—9 
0.74 1.30 2.04 1.10 16 —10 
0.84 1.36 2.20 1.20 16%4—11% 
| eee 1.10 2.53 3.63 1.40 164%—12% 
es $1.42 *0.50 *16%—11% 


*To July 15, 1942. 


National Oil Products Company 
5eomings and Price Range (NAL) 


PRICE RANGE 
Data revised to July 15, 1942 4 rane pao 
Incorporated: 1912, New Jersey. Office: 
$4 


20 
Harrison, New Jersey. Annual meeting: 10 
First Monday in March. Number of stock- ° 
holders (December 31, 1940): 651. 
Capitalization: Funded debt..... $2,415,000 
Capital stock ($4 par).......... 215,646 shs 


1934 "35 °36 


Business: There are four principal divisions: (1) processing 
chemicals made from vegetable, fish and mineral oils and used 
by the textile, paint and leather trades; (2) vitamin concen- 
trates; (3) soapless shampoo preparations and bath oils; 
(4) stearates of aluminum, calcium, zinc, lead and other metals 
used in production of paints, lubricating oils and cement. 

Management: Long associated with company. 

Financial Position: Sound. Working capital December 31, 
1941, $3.4 million; cash, $524,464. Working capital ratio: 
2.8-to-1. Book value of capital stock, $19.81 a share. 

Dividend Record: Payments made in every year since 1927; 
prior thereto not reported. No regular rate. 

Outlook: Competitive strength in chemical oils and vitamin 
products suggests growth possibilities. 

Comment: Stock is a good income producer and has secular 
growth characteristics. 


*EARNINGS, DIVIDEND RECORD AND PRICE aenes OF CAPITAL STOCK: 
ear’ 


8 

Mar. 31 June30 Sept. 30 Dec. 31 Price Range 
1985 T$0.49 $0.72 $0.55 1.76 >, 
. =a $0.51 0.82 0.88 0.90 3.11 2.80 36%—25% 
0.89 0.93 0.49 0.13 2.44 $2.10 47 —I17% 
| a 0.45 0.46 0.53 0.79 2.23 0.90 38 —15 
ae 1.02 1.06 1.11 3.89 1.85 46 —28% 
ear 0.88 91.10 0.95 0.88 3.81 1 38%—28% 
Tnsiahvew 90.65 0.84 1.17 1.37 4.03 1.95 36 —26 
0.8 §0.50 §35 —29% 


*Earnings and dividends adjusted to present capitalization. {Six months, tInclud- 
ing $1 paid in cash or 5% stock at holder’s option. §To July 15, 1942. Revised. 


Pillsbury Flour Mills Company 


by prospective effects of scarcities in some lines of merchan- 


pel months ended: June 30 Dec. 31 Year's Total Dividends Price Range 

- 1934 $1.61 $2.00 $3.61 $3.00 57 —38% 
1.51 1.56 3.0 2.75 46 —31% 
1.26 2.77 4.03 *2.00 49 34—27 
1.59 1.03 2.62 *1.50 46 —18 
1.31 2.71 4.02 29%—12 
2.96 3.65 6.61 $2.50 51%—27% 
2.35 2.41 4.76 50 53 —34 
2.91 


so Earnings and Price Range (PSY) 


Data revised to July 15, 1942 


Incorporated: 1935, Delaware, as successor of 40 
Pillsbury Flour Mills, Inc., and certain sub- 30 
sidiaries. Original business founded in 1869. 20 
Office: 6th Street and S 


econd Avenue 10 
Minneapolis, Minn. Annual meeting: Sec- Flece! yes 


ond Tuesday in September. Number of 


stockholders) (May 12, 1942): 6,0 
1934 °35 ‘37 ‘38 "39 ‘40 1941 


Capitalization: Funded debt.....*$5,200,000 
Capital stock ($25 par)......... 549,225 shs 


*All owned by Equitable Life Assurance 
Society of United States. 


Business: One of the world’s largest flour milling companies. 
Products (flour, cereals and specialties) are sold under the 
widely advertised “Pillsbury” brand. Prepared feeds for 
cattle and poultry are important products. Distribution is 
through comprehensive chain of branch warehouses and 31 
sales offices throughout the United States. 

Management: Conservative and experienced; still identified 
with the family which founded the business in 1869. 

Financial Position: Very strong. Working capital May 31, 
1941, $14.4 million; cash $1.8 million. Working capital ratio: 
8.3-to-1. Book value of stock, $41.08 a share. 

Dividend Record: Varying payments each year since 1911. 
Present indicated annual rate, $1 a share. 

Outlook: Larger consumer incomes, military demand and 
enlarged export requirements will tend to increase volume. 
Profits over the long term are likely to show relative stability 
rather than impressive growth. 

Comment: The common has a good record as an income 
producer. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


Years ended May 31: 1935 1936 1937 1938 1939 1940 1941 1942 
Earned per share.... $2.80 $1.66 $2.76 D$0.10 $3.08 $1.64 $1.48 
Years ended Dec. 31: 


Dividends paid ..... 1.60 1.60 1.60 1.60 1.60 1.60 1.15 *$0.75 
Hish — 38 37% 33% 26% 31% 28 

| 275% 20% 20% 23 3% 


*To July 15, 1942. 


Safeway Stores, Inc. 


a Earnings and Price Range (SA) 


Data revised to July 15, 1942 


Incorporated: 1926, Maryland. Executive | 9° 
office: Reno, Nev. Annual meeting: Second 
Tuesday in April. Number of stockholders 
(March 15, 1940): common, 8,600. 


Capitalization: Funded debt.....$19,850,000 $8 
*Preferred stock 5% cum. $6 

. ++ -222,046 shs $4 
Common stock (no par)......... 846,892 shs % 


*Gallable at $110. 


Business: Second largest domestic grocery chain in point 
of sales volume, operating 2,739 stores in 25 states with area 
of heaviest concentration west of the Mississippi River. Ap- 
proximately 97% of the stores were of the super-market type 
at the close of 1941. Subsidiaries also handle wholesale gro- 
ceries in some sections. 

Management: Majority with company since formation. 

Financial Position: Excellent. Working capital December 3}.,. 
1941, $45.5 million; cash, $11.7 million. Working capital ratio: 
3.2-to-1. Book value of common, $41.16 a share. 

Dividend Record: Payments in each year since 1927. 

Outlook: Prospects for heavy consumer demand are offset 


dise price ceilings and heavier taxes. Well entrenched trade 
position and progressive managerial policies should permit 
reasonably satisfactory longer term operating results. 

Comment: Preferred stock is of good investment grade; 
common is one of the better chain store equities. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 


50 47 —35 
50 —29% 
fAlso 2/100 of a share of 5% preferred. 


*In addition, hie share of 5% preferred. 
tTo July 15, 
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DRUG SHARES 


Concluded aie page 8 


and department stores, and have 
exerted some downward pressure on 
profit margins. They do, however, 
appear to have attained their objec- 
tives, with more than compensating 
advantages. 

The Food, Drug & Cosmetic Act 
has been of greater benefit than other- 
wise, in protecting legitimate prod- 
ucts, and it must be said even for the 
Robinson-Patman Act, that it has 
eliminated a sore spot by banning 
costly special discounts. 

As indicated in the table on page 
8, the proprietary drug companies 
stand pretty well in EPT exemption 
under the average earnings option, 
because of the past stability of their 
operating results. They therefore ap- 
pear less likely to suffer from sharp 
increases therein than in normal and 
surtax rates. Obviously, elimination 
of the average earnings alternative 
would be detrimental, but at least as 
far as the forthcoming 1942 revenue 
act is concerned, that inequitable step 
seems to have died the death it de- 
served, 

Principally because of the tax fac- 
tor, the best that can be asked of this 
industry’s increasing sales volume is 
that, along with control of expenses, 
it holds earnings declines to endura- 
ble proportions and in most cases 
enables maintenance of present regu- 
lar dividend rates without nearby in- 
terruption. On this basis, the better 
situated equities possess above-aver- 
age attraction for income. 

Here are highlights of four of the 
leaders in this field: 


American Home Products, sec- 
ond largest of the domestic manu- 
facturers of proprietary drugs; cos- 
metics, baby foods and household 
preparations, owns such thoroughly 
established trade names as Kolynos, 
Petrolagar, Bi-So-Dol, Anacin, Old 
English floor wax, Edna Wallace 
Hopper and Louis Philippe cosmetics, 
Clapp’s baby foods, and a number 
of “ethicals” including Neobovinine 
and Collyrium. It recently acquired 
International Vitamin, supplying Mc- 
Kesson & Robbins’ entire vitamin 
concentrate requirements. Its Eng- 
lish business is an important factor, 
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DIVIDENDS DECLARED 


Accumulated 
Pe- Pay- Hidrs. of 

Company Rate riod able Record 
Alliance Investment 6% pf. 

.. July 14 July 10 
Assoc. Dry Goods ans Ae $2.75 .. Sep. 1 Aug. 14 
Holeproof Hosiery pf........... $3 .. July 10 June 30 
Lincoln Printing pf........... 25c¢ .. Aug. 1 July 20 
$2... July 21 July 11 
Norwalk Tire & Rubber pf.. “43 %c Oct. 1 Sep. 14 
Phillips-Jones pf. .......... 1.75 .. Aug. 1 July 20 
Portland > & Coke 7% pf...88c .. Aug. 1 July 20 

DO 75e .. Aug. 1 July 20 
Superior Portisnd Cem. B....50c .. Aug. 1 July 23 
Wilson & Co. pf...........+. $1.50 :: Aug. 1 July 17 

a 

Agnew Surpass Shoe 20c .. Sep. i Aug. 15 
Home Ins. Co. (N. Y.).....-. 20c .. Aug. 1 July 15 
Masonite Corp. Sep. 10 Aug. 15 
Raymond Concrete “Pile .. July 31 July 20 
25c .. Aug. 1 July 24 
Agnew Surpass Shoe St....... 40c S Sep. 1 Aug. 15 
50c Q Aug. 1 July 21 
Am. Barge Line.............. 15c .. Aug. 1 July 20 
Am. Coach & Body............ 25c .. Aug. 1 July 20 
Amer. Ins. (Newark).......... 25¢ S Oct. 1 Sep. 
Gi 30c .. Aug. 1 July 17 
feces. Dry Goods Ist pf..... $1.50 Q Sep. 1 Aug. 14 

.. Aug. 15 July 25 
Sotenn Electric Q Aug. 1 July 15 
Bohn Alum & Brass -. Oct. 1 Sep. 15 
-. Aug. 1 July 15 
Canada 10e Q Sep. 1 Aug. 1 
Cent. Ariz. L. & Pp. GG pf..$1.75 Q Aug. 1 July 15 

Do 6% 1.50 Q Aug. 1 July 15 
Central Vesment P. S. pf...$1.50 Q Aug. 15 July 31 
Century Ribbon Mills A Th 75 Q Sep. 1 Aug. 20 
Cerro de Pasco Cop...........++ 1 .. Aug. 1 July 17 
Davenport Water 5% pf....$1.25 Q Aug. 1 July 11 
Dayton Rubber Mfg.......... .. Aug. 1 July 17 
Diamond Portland Cement..... 20c .. July 20 July 10 
Diamond 10c .. Aug. 1 July 2 
Dictaphone Corp. ........-.+. 25c .. Sep. 1 Aug. 14 
Dominion Stores, Ltd......... 10c .. Aug. 20 Aug. 5 
Dow Chemical ai’ Aus. Aug. i 

1.25 Q Aug.15 Aug. 1 
Firestone T. & R. 6 @ pf. A. oy 50 Q Sep. 1 Aug. 15 
40c S Aug. 15 July 31 
Oe. CH. 60c S Aug. July 15 
Homestake 87%e M July 25 July 20 
Hormel (G. A.) & Co......... 50c .. Aug. 15 July 25 
Houston Lighting ‘Pow M Aug. 1 July 15 

30e M Sep. 1 July 31 
Q Aug. 1 July 15 
Q Aug. 1 July 15 
Q Aug. 1 July 15 
Q Aug. 1 July 15 
Q July 1 Junel5 


Company Rate riod able Record 
King Seeley Corp............. 30c July 24 July 18 
Knickerbocker Ins. of N. ¥....25¢ § Aug. 1 July 20 
Kokomo Wat. Wks. 6% pf...$1.50 Q Aug. 1 July 11 
Lanston Monotype Mach. -25c .. Aug. 31 Aug. 21 
Loose-Wiles Biscuit .......... 25c Q Aug. July 18 
Louisiana Pow. & ies Q Aug. 1 July 17 
ack July 29 July 17 
Masonite ~~. Q Sep. 10 Aug. 15 
Maytag Co. $3 Aug. 1 July 17 
$ Q Aug. 1 July 17 
McGraw Electric Q Aug. 1 July 20 
Mission Dry Corp 2 July 25 July 15 
Moody’s Inv. 8S. pt. pf Q Aug. 15 Aug. 1 
Moore Drop Forging, coo -$1.50 Q Aug. 1 July 20 
National City Q Sep. 15 Aug. 29 
Q Nov. 1 Oct. 17 
Neisner Bros. 4%% cv. pf.$1. ise Q Aug. 1 July 15 
New Bedford Cordage......... Sep. 1 Aug. 12 
Sep. 1 Aug. 12 
$1.75 Q Sep. 1 Aug. 12 
50c Aug. 1 July 20 
Newberry (J. J.) 5% pf. A..$1.25 Q Sep. 1 Aug. 15 
Niag. Hud. Pow. 5% Ist pf.$1.25 Q Aug. 1 July 15 
Do 5% 2d pf. “A & B’’.$1.25 Q Aug. 1 July 15 
Norwalk Tire & Rubber 1% | pf. Hf 87%ce Q@ Oct. 1 Sep. 14 
Northern Ohio Tel. 5% pf...$1.25 Q July 1 June30 
$1.50 Q July 1 June 30 
Pacific Pow. & Lt. 7% pf..$1.75 Q Aug. 1 July 20 
$1. Q Aug. 1 July 20 
Procter & Gamble............ 50c Q Aug. 15 July 25 
Puget Sound Pulp & Timb..... 25e .. July 30 July 20 
Raymond Concrete Pile........ 25c Q July 31 July 20 
5e Aug. 15 July 25 
35c Aug. 15 July 25 
Rolland 15e Q Aug. 15 Aug. 5 
St. Lawrence Flower Mills..... 35c Q Aug. 1 July 20 
20c .. Aug. 15 Aug. 6 
Scythes & Co., Ltd........... 50e S July 15 July 10 
Sharp & Dohme pf. A...... 87%ce Q Aug. 1 July 20 
Sioux City Stock Yards...... 37%e Q June27 June 24 
Smith Agricultural Chem....... $1. ug. 1 July 21 
$1.50 Q Aug. 1 July 21 
Spiegel, $1.12% Q Sep. 15 Sep. 
10c .. Aug. 1 July 24 
eer Y%e Q Aug. 1 July 24 
Strathmore Paper 6% pf....$1.50 Q July 1 June 30 
20c .. Aug. 1 July 20 
Texas Power & Lt. 7% pf..$1. 13 Q Aug. 1 July 14 
$1.50 Q Aug. 1 July 14 
see July 29 July 15 
Wayne Screw Prod............ 20c .. July 30 July 15 
Q Aug. 1 July 17 
July 15 July 6 
Wisconsin Pub. Ser. 5% pf. i, 25 Q Aug, 1 July 15 
Web .. Sep. 1 Aug. 10 


as are development of South Amer- 
ican markets and government de- 
mands. 


Bristol-Myers, third largest in its 
field, markets its products under nu- 
merous well-known brands, notably 
Ipana toothpaste, Sal Hepatica, In- 
grams shaving and milkweed creams, 
Minit-Rub, Vitalis hair dressing, 
Mum, Peterman’s Insecticide and 
Rubberset brushes. In recent years, 
its policy has shifted from acquisi- 
tions to laboratory development and 
aggressive sales promotion of new 
lines. Service demand is said to be 
particularly heavy. Packaging prob- 
lems may necessitate changing the 
form of its dentrifice, perhaps at 
higher cost. 


Sterling Products, the largest unit 
in the field, has attained its present 
rank both through acquisitions of es- 
tablished companies and through re- 
search, development and aggressive 
promotion. Its products include such 
extensively advertised items as Bayer 
Aspirin, Phillips Milk of Magnesia, 
Fletcher’s Castoria, Dr. Lyon’s tooth 
powder, Diamond Dyes, Danderine, 
Watkins’ mulsified cocoanut oil sham- 
poo and other toilet preparations, 


Ironized Yeast, Energine cleaning 
fluid, Mollé shaving cream and Cas- 
carets. Company has shown ability 
to closely control expenses. 


Vick Chemical attained domi- 
nance in the cold remedy field by 
its brilliant world-wide promotion of 
Vick’s Vaporub, which has sold as 
much as 53 million bottles in a single 
year. Newer items include Vick 
nose drops, throat drops and medic- 
ated cough drops, Voratone oral anti- 
septic, the W. S. Merrell line of 
ethical drugs (acquired in 1938), the 
Vitamin Plus line_of vitamins (ac- 
quired in 1940), the Prince Matcha- 
belli perfume and toiletry line (ac- 
quired in 1941) and the J. T. Baker 
chemical line (also acquired in 1941). 
Company has developed domestic 
sources of menthol, formerly im- 
ported from the Orient, and carries 
large stocks. 


“KEEP MOVING” 


66 ll cars will be unloaded and 
returned immediately—they 
will not be detained for use as ware- 


houses.” Is this a 1942 regulation? 
No, a U. S. military order in 
1862. 
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Week Ended 


Weekly Trade Indicators duly 12 
Miscellaneous 1942 1941 
{Electrical Output (K.W.H.).... 3,429 3,424 3,178 
§Steel Operations (% of Cap.).. 99.1 97.7 97.2 
Total Car Loadings (cars).... 855,124 753,855 876,165 
Wholesale Commodity Price 
104.5 104.5 92.7 
*+Crude Oil Output (bbls.).... 3,582 3,297 4,103 
+Motor Fuel Stocks (bbls.).... 85,658 87,014 87,922 
7Gas & Fuel Oil Stocks (bbls.).. 112,309 110,423 130,763 
July 4 June 27 July 5 
{Bank Clearings, New York City $3,484 $3,814 $3,608 
{Bank Clearings, Outside N.Y.C. 3,290 3,487 3,220 
7*Bitum. Coal Output (tons).... 2,034 1,904 2,006 
F. W. Index of Ind’l Production 174.3 173.5 160.4 
Distribution of Freight Car Loadings (cars): 
June 27 June 20 June 28 
Grains & Grain Products..... 42,340 38,946 50,921 
82,036 94,075 138,611 
Federal Reserve Reports July 1 July 9 
Member Banks, 101 Cities (060,000 omitted) 
Total Commercial Loans....... 6,456 6,469 5,933 
Total Brokers’ Loans........... 485 519 505 
Other Loans for Securities...... 382 39 446 
U. S. Govt. Securities Held..... 18,313 18,232 14,471 
Investments, Except Govt. Bonds 3,392 3,410 3,55 
Total Net Demand Deposits..... 5,654 25,502 23,920 
Total Time Deposits.......... 5,088 5,095 5,42 
Brokers’ Loans (N. Y. C.)...... 374 405 369 
Reserve System 
Reserve Credit Outstanding.... 3,069 2,873 2,249 
Total Money in Circulation..... 12,489 12,416 9,695 
*Daily average. 7000 omitted. tWard’s Reports. §As of 


the beginning of the following 
tJournal of Commerce. xRevised. 


week. 


1000,000 omitted. 


Weekly Price Indicators 


Week Ended 


ly 14 July 7 
Metals (Ferrous & Non-Ferrous): 
Copper, electrolytic, per lb... *0.12 0.12 
Iron, No. 2, foundry, per ton.. 25.89 25.89 
Steel Billets, per ton.......... 34.00 34.00 
Steel Scrap, heavy melt’g, per ton *20.00 20.00 
Tin, Straits Settlements, per lb. *0.52 0.52 
Zine, New York, per lb......... *0.0864 0.0864 


Farm Products: 


Coffee, No. 7, 


Textiles 


Cotton, middling, per lb 
Printcloths, per yard 
Miscellaneous Commodities: 

Crude oil, Mid-Contin’t, per bbl. 
Gasoline, tank wagon, dealer, gal. 
Hides, No. 1 packer, per lb 


, Butter, creamery, per lb 
Cocoa, superior Bahia, per lb... 
Rio, per lb 
Corn, No. 2, yellow, per bushel. 
Eges, graded first, per dozen... 
Flour, std. Spring pats., bbl... 

Lard, Middle West, per Ib 
Oats, No. 2, white, per bushel.. 
Rye, No. 2, Western, per bushel 
Sugar, a per lb 
Sugar, raw, per 1 
Wheat, No. 2, red, per bushel. 


eee 


eee 


* Ceiling prices fixed by the OPA. 


Fishers Wholesale Commodity Prices Indexes: 
(1926 = 100) 


All commodities (131 items)... 


Building Materials 


Chemicals 


Farm Products 
Finished Goods 
Foodstuffs 
Fuel and Lighting 
Metal Products 
Raw Materials 


eee 


ees 


Semi-manufactured Goods 


Textiles 


INDEX OF INDUSTRIAL PRODUCTION 


Adjusted for seasonal variation - 1935-39 =100 


World. 


190 -—Monthly figures are those of the 
|__ Federal Reserve Board Index;-- 
weekly extensions are based on 
170}+— computations by The Financial 


Monthly 
JULY 
Indicators 
U. S. Gov't Debt...... “$78,161  *$55,547 200 
tFood in Storage: 
22050000 *228.0 *121.0 
Lard and Fats (lbs.) *102.5 *382.5 180 
Meat, All Kinds (Ibs.) *722.4 *850.6 
tComposite Price Indexes: 
All commodities .... 98.1 87.2 
Farm products ...... 104.5 83.0 
Raw materials ..... 98.7 84.1 160 
Semi-m’f'd articles... 92.6 87.6 
Manufact’d products. . 98.8 89.0 
All commodities other 150 
than farm products 96.7 88.2 
All commodities other 140 
products 
95.9 89.0 
¢¥inancial World Index: 130 
War Stock Prices... 42 54 
Peace Stock Prices... 50 65 120 
tAdvertising Lineage: 
Monthly Magazines.. 472,419 477,365 
Women’s Magazines... 375,306 379,025 110 
Canadian Magazines.. 142,367 | 165,841 
JUNE 100 
Lineage: 
National Weeklies.... 887,781 950,144 90 
Trade Paper Ad (pages) : 
Industrial Magazines. 9,545 8,675 
Commercial Papers... 962 1,199 80 
Class Magazines..... 612 683 
Radio Broadcast Sales: 70 
Mutual System....... $665,372 $534,513 
Bonds Called Before 
Maturity (total) .... *$42.1 *$147.7 
State and Municipal. "5.1 *4.9 50 
None None 
Public Utility ..... *26.8 *41.0 
*7.9 *49.3 
Municipal Financing: 
Total (incl. RFC)... *$32.6 *$144.8 


* Million. 
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j Publishers’ Information Bureau’s National Advertising Records. 


£ At the first of the month. 


Daily Dow-Jones Averages for Stocks and Bonds — Closing Prices 


CHARACTER OF TRADING———— 
No.of No.of Total Un- New New 
Advanc’s Decl. 


—CLOSING STOCK AVERAGES—— 


30 20 15 65 
Industrials R.R.s Utilities Stocks 
108.75 25.80 12.18 36.11 
108.66 25.70 12.12 36.05 
108.70 25.70 12.09 36.05 
108.22 25.64 12.00 35.90 
108.72 25.81 11.89 36.04 
108.89 25.69 11.98 36.06 


Vol. of Sales 


N.Y.S.E. 
Shares 


844,290 
435,415 
153,650 
278,840 
372,650 
385,480 


ch’ng’d Highs Lows 


Average 
40 
Bonds 


_ FINANCIAL WORLD 


§ Estimated. 


Value of 
Bond Sales 
N.Y.S.E. 


$6,653,100 
4,451,500 
1,866,900 
3,355,100 
4,451,000 
4,276,000 


0.09 0.0765 
09% 0.09 % 0.09 
1.04% 1.02% 0.90% 
0.333@0.343 0.33 0.26% 
6.40@6.65 6.35 6.60 
*0.1290 0.1290 0.1055 
0.62% 0.60% 0.47 
0.85 0.82% 0.71% 

*0.0560 0.0560 0.0505 W 
*0.0374 0.0374 0.0345 
*1.32% 1.28% 1.22% 
*0.2058 0.2077 0.1658 
*0.08878 0.08878 0.0729 W 
1.11 

0.1310 0.1310 0.0940 
oes *0.16% 0.15% 0.15 
W 
July 10 July 3 July 11 
108.4 108.2 95.1 
115.1 115.1 97.6 
106.3 106.3 94.0 
154.1 154.1 144.9 
104.0 103.4 82.6 
113.1 112.9 98.6 
111.6 222.7 96.6 
92.5 79.0 
112.8 112.3 
10 102.0 87.6 
101.9 101.9 95.4 
110.2 110.2 99.5 
82.7 82.7 74.8 
Monthly 
JUNE—— 
Indicators 
Life Sales 
*$647. *$648, 
Ordinary Insurance. . 
Industrial Insurance. . *129.9 *135.6 
Group Insurance *161.1 *62.9 
Cotton Activity: 
Spindles Active (av.)  *23. *92.9 
Lint Consumed | oes 966, 340 875,812 
on H 
nie & *1.9 *15 
Production: 
Newsprini Production (tons) : 
United States... 79,386 
Corn Grind (bu.)...... *9.8 *8.6 
Finished Steel Shipments: 
. Steel Corp. 
"18 *L7 
of 
"$32,913  *$37,815 
Bonde *59,257 *52,321 
Brokers’ Loans 
*$324 *$453 
tAverage Price (N.Y.S. 
Listed —* 22.40 25.78 
All Listed Bonds.. 95.64 94.22 
Shoe Output (pairs). *40.4 *41.8 
Hosiery Shipments 
Ri *11.5 117 
‘otal, *1Li 
Fluid Milk Sales: 
Daily Average (aqts.). *7.9 *7.3 
Units Shipped ..... 25,700 
Portland Goment (bbls.) 
Shipments .......... \ 
Stocks on Hand..... 
Structural Steel (tons) : 
Shipments .......... 173,321 191,905 
Contracts Closed .... 192,822 179,884 
\ 


4 I 

July 15 

$0.17 
0.12 
25.84 

0.0585 

34.00 
20.00 ( 
0.53% 
0.0764 
1942 Traded 194? 
July July 
801 672 85 144 61 89.46 
10.. 663 209 244 25 89.35 
432 143 162 12 8 89.34 
13.. 615 150 89.32 
14.. 611 229 185 197 15 89.18 
15.. 653 304 170 179 27 89.23 
32 
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Earnings, Dividends and Price Range of N. Y. S. E. Common Stocks 


This is Part 40 of a series which will cover all common 
stocks listed on the New York Stock Exchange. Unless 
otherwise noted, earnings and dividend figures have 
been adjusted for any stock split-ups that may have 
been effected. Figures for 1941: Earnings, latest re- 


VALUABLE FOR FUTURE REFERENCE 


ported; Dividends, paid in full for 1941, including extras; 
Prices, final “High and Low” range for full year. Earn- 
ings and dividend averages are for the ten-year period 
1931-1940, or for whatever period ended 1940 for which 
the figures are available at the time of going to press. 


1931 1932 1933 1934 1935 1936 1937 1938 1939 1940 Average 1941 
War en Fdry. & Pipe.....High......... 32 14% 30 31 32 37% 46 31 35% 34% : 38 
13% 7% 13% 20 21 16 16% 19% 27 25 
Earnings ..... $1.63 D$0.28 $0.73 $2.01 $1.09 $2.27 $3.31 $1.64 $2.93 $3.87 $1.92 $3.92 
Dividend ..... 2.00 0.30 None 1.00 1.75 2.00 2.50 2.00 2.50 3.00 1.71 3.00 
Was)ington Gas Light....High......... 127 90 61 62% 62 83 88 
115 50 57 454 58% 70% 76 ; 
Earnings ..... $3.28 $2.64 $2.16 $2.53 $2.50 $1.73 $1.81 $2.24 2.52 $2.52 $2.39 $2.24 
Dividend ..... 1.20 1.20 1.20 1.20 1.20 1.20 1.20 1.20 1.50 1.50 1.14 1.50 
Waukesha Motor ......... 73 35 45 35 
(Aiter 4-for-1 Split)...... 30% 39% 38% 25 24% 20% 17% 
25% 19%4 11% 11 14 131 10% 
Earnings ..... g$0.94 gD$1.21 gD$0.31 $0.30 g$1.23 g$1.83 $2.57 g$1.13  g$1.28 g$1.81 $0.96 $2.66 
Dividend ..... 0.75 0.56 0.30 0.3 0. 0.85 1.25 1.00 1.00 1.15 0.75 1.25 
Wi 22 37% 50% 34% 32% 24 20% 
Earnings ..... kD$3.71 kD$3.66 kD$4.98 kD$0.78 k$2.38 k$4.58  k$5.65 k$3.68  k$3.23 k$3.18 $0.96 k$3.46 
Dividend .....— Not Available———— None None None 3.00 2.50 1.50 2.0 0.90 2.00 
Webster Ejisenlohr ........ ere 6 2 8 7 7% 11% 9% 4% 3% 4% ; 4% 
Earnings ..... D$0.68 D$1.07 D$0.77 D$0.43 D$0.34 D$0.44 D$0.56 D$0.46 D$0.06 $0.30 D$0.45 $0.38 
Dividend ..... None None None None one None None one None None None one 
Wesson Oil & Snowdrift...High......... 26% 20 37% 35% 55% 52% 56 39 28% 29 25% 
12 8 7 154 30% 33% 23% 28% £416 16% 
Earnings ..... h$1.86 h$1.38 h$0.71  h$2.03 h$6.52 h$4.40 h$3.81 h$3.27° hD$2.90 h$0.76 $2.18  h$4.46 
Dividend ..... 2.0 1.25 0.52% 1.00 2.50 2.5 3.50 2.50 0.87% 0.50 1.72 2.2 
Western Auto Supply “A”. High......... 25 15 22 51% 60% 77 91 
Earnings ..... $0.94 $0.85 $1.86 $2.40 $1.48 $2.99 $3.29 $2.78 $4.22 $3.88 $2.47 $4.26 
Dividend ..... 0.92 0.42 0.50 1.33 1.00 2.08 1.53 1.15 1.80 2.00 1.27 2.00 
Western Maryland Ry.....High......... 19% 1134 16 17% 10% 12% 11% 4% 6%4 4% 
5 4 7 5% 8% 25% 25% 2% 1% 
Earnings ..... D$0.92 D$1.64° D$1.03 D$0.92° D$0.91 $0.42 $0.59 D$1.94 $0.14 $1.15 D$0.51 $2.00 
Dividend ..... None one None None None None None one None None None None 
Weste 150% 50 77% 66% 77% 96% 83% 34% 37 28% 31% 
3814 12 17% 29% 20% 72% 22% 16% 16% 14% i 18% 
Earnings ..... $5.72 D$0.81 $4.18 $2.15 $5.03 6.89 $3.18 D$1.57 $1.32 $3.46 $2.96 $7.05 
Dividend ..... 8.00 2.50 None None None 2.00 2.25 None None 1.00 1.58 2.00 
Westinghouse ~~ 36 18% 35% 36 35% 50% 57% 33% 37% 28% ‘ 24% 
9% 1134 15 18 34% 173% 15% 18% 15% 15 
Earnings ..... $1.01 $0.46 D$0.21 $0.21 $0.30 1.79 $2.01 $0.32 0.87 $1.76 $0.85 $1.91 
Dividend ..... 2.00 1.25 1.00 0.75 0.50 #1.87% 42.25 $1.01 0.62% 1.75 1.30 1.75 
Westinghouse 107 43% 5834 47% 98% 153% 167% 124% 121 118 105 
15% 27 32% 94% 87% 61% 82 76 71 
Earnings ..... D$1.23 D$3.44 D$3.45 D$0.03 $4.53 $5.73 $7.53. $3.38 $5.18 $7.10 $2.53 $7.21 
Dividend ..... 3.87% 0.87% None None 1.00 5.50 6.00 2.50 3.50 4.75 2.80 5.00 
Ww trmnt....High......... 28 9% 13% 15% 33% 33% 30% 21 28% 37% ‘ 34% 
6 24 3% 6 10 22% 10% 9% 10% 26 27% 
Earnings ..... $0.32 D$1.33 D$0.59° $0.20 $0.98 $1.22 $2.10 $0.71 $3.03 $4.58 $1.12 $5.84 
Dividend ..... 0.75 None None None None 0.85 1.00 0.50 1.00 2.00 0.61 2.00 
W 1053 80 73 70 91% 107 108 102% 107% 110% wees 
Earnings ..... $69.94 $35.72 $37.87 $37.93 $51.59 $64.12 $54.05 $26.94 $42.06 $52.50 $47.27 $41.01 
Dividend ..... 7.0 7.00 7.00 7.00 7.00 7.0 7.00 7.0 7.00 7.00 7.00 7.0 
Westvaco Chlorine ........High......... 40 12 20 27% 25% 32 27% 20% 39% 38% 36% 
7 14 16% 19 10% 10 15% 27% 27% 
Earnings ..... $1.79 $0.80 $1.09 $1.55 $1.63 $1.39 $1.46 $1.52 $2.91 $2.96 $1.71 $2.93 
Dividend ..... 1.90 0.65 0.30 0.40 0.40 0.75 1.00 1.00 1.85 1.85 1.0 1.85 
West aper...High......... 33bid 21 18 15% 18% 30% 41 17% bid 19% 25% 20% 
est Va. Pulp & P. 15 bid 6 954 10% 14% 15% 10% bid 9% 11 
Earnings ..... jD$0.07 jD$1.01 jD$0.93 jD$0.29 jD$0.11 j$1.08 jD$0.75° j$0.18— j$3.03 $0.33 j$3.70 
Dividend ..... 1.80 0.75 0.40 0.40 0.40 0.40 0.70 0.30 0.20 1.00 0.64 1.80 
90 6 29 35% 91 115 60 75 80 65 
Whecling & Lake Erie....High........- 45 bd D$ D$ 33 $2 12 $7 33 $8 1.98 $7 36 $8 $2.88 ° $7 9 
ings D$2.05 D$2.99 1.1 0. . . . 
Bavidend steno pte None None None None None 5.00 one 4.00 5.50 1.45 5.50 
Whe-ling Steel ............High......... 30 15 35 29 32% 39% 65 32 38% 35% 30% 
ecling Steel ........00 9 7% 11% 14% 21 19 14% 15% 18% 21% 
Earnings ..... D$14.51 D$16.91 D$8.02 D$4.65 $3.12, $4.71 $4.03 D$2.44 $6.34 $6.53 D$2.18 $11.74 
Dividend ..... None None None None None None None one None None None’ 2.00 
i cae 3 7 8Y 15% 16% bid 22% bid 23% 15% 12% 11% ee 15% 
Earnings ..... D$1.96 D$1.84 $1.27 $0.96 $0.72 $1.36 $1.30 D$0.70 $0.87 $1.16 $0.31 $2.06 
Dividend ..... 0.95 0.10 0.20 0.65 0.80 1.20 1.20 0.90 0.60 0.60 0.72 1.10 


g- -12 mos. ended July 31. h—12 mos. ended Aug. 31. 
out of earned surplus and 75c as return of capital from paid in surplus. 


C.J. 0’BRIEN, INC. 
NEW YORK, N. Y. 


j—12 mos. ended Oct. 31. 
{ Distributed as return of capital out of paid-in surplus. 


k—12 mos, ended Nov. 30. D—Deficit. #Consists of $1.12% paid 
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Next to the Stars 


and Stripes... 


PROUD FLAG INDUSTRY CAN FLY 


Signifying 90 Percent or More Employee Participation in the Pay-Roll Savings Plan 


i. doesn’t go into the smoke of battle, but 
wherever you see this flag you know that it spells 
Victory for our boys on the fighting fronts. To 
everyone, it means that the firm which flies it has 
attained 90 percent or more employee participa- 
tion in the Pay-Roll Savings Plan . . . that their 
employees are turning a _ of their earnings 
into tanks and planes and guns figgaanl every 
pay day, through the systematic purchase of 
U. S. War Bonds. 


You don’t need to be engaged in war production 
activity to fly this flag. Any patriotic firm can 
qualify and make a vital contribution to Victory 
by making the Pay-Roll Savings Plan available 
to its employees, and by securing 90 percent or 
more employee participation. Then notify your 
State Defense Savings Staff Administrator that 


‘ne have reached the goal. He will tell you 
Ow you may obtain your flag. 

If your firm has already installed the Pay-Roll 
Savings Plan, now is the time to increase your 
efforts: (1) To secure wider participation and 
reach the 90-percent goal; (2) to encourage 
employees to increase their allotments until 10 
percent or more of your gross pay roll is sub- 
scribed for Bonds. “Token” allotments will 
not win this war any more than “token” resist- 
ance will keep our enemies from our shores, 
our homes. If your firm has yet to install the 
Plan, remember, TIME IS SHORT. 


Write or wire for full facts and literature on instal- 
ling your Pay-Roll Savings Plan now. Address 
Treasury Department, Section D, 709 12th St. 
NW., Washington, D. C. ‘ 


Make Every Pay Day “Bond Day". 


STATES TREASURY DEPARTMENT: 
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